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RULES
PART 1. MEANING OF TERMS.
101. Definitions.

The definitions of terms herein shall apply equédlyhe singular and plural forms of the
terms defined. Any pronoun shall include the cgpmnding masculine, feminine and
neuter forms. The word “will” shall be construednave the same meaning and effect as
the word “shall.”The words‘include”, “included”, “includes” or “including” shll be
deemed, in each case, to be followed by the plivafigout limitation,” or the phrase

“but not limited to”, if not expressly followed such phrase.

Unless the context otherwise indicates, the folfgmierms have the meanings set forth
below:

“Act” means the same as Commodity Exchange Act.

“Affiliate " means, with respect to a Person, any other Pevbach directly, or indirectly
through one or more intermediaries, controls, ist@dled by, or is under common
control with, such Person.

“Applicable Law” means, with respect to any Person, any statwie régyulation, rule

or ordinance of any Regulatory Authority applicatdesuch Person, including the
Commodity Exchange Act, Commission Regulations &mthe extent applicable to such
Person, similar foreign laws or regulations whiglapplicable to such Person’s activities
in respect of the Facility.

“Applicant” means a Person that has submitted an applicatitve teacility to be
approved as a Participant.

“Authorized Customer’ means a Person that enjoys Sponsored Access fesitility

“Authorized Trader” means any Person that is issued a User ID tetiad (i) a
Participant, including, but not limited to, an emy#e of a Participant, an employee of a
Participant’s affiliate provided the Participantintains supervisory authority over such
employee, (ii) an employee of an Authorized Custorfié a Broker.

“Automated Order Generator (“AOG”)” means a device also known as a “black box”
or “automated trading machine” that is preprogrammeaccordance with a single
trading strategy to independently initiate activotythe Trading System without active
human input.

“Bespoke Swap”’means a Swap that is customized as to tenomlaidls, compounding
and/or any other material term.
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“Execution Specialist” means an employee of the Facility using telephonmther
means of electronic communication devices: 1) sisafarticipants in the entry or
withdrawal of Orders to be matched through the afo@n of the Trading System and the
negotiation and execution of Block Trades providader Rule 510, and 2) to facilitate
Voice Trading. Execution Specialists also actannection with the operation of
various Trading Facility sessions of the Tradingt8gn.

“Bid” means an order to buy a Contract or pay fixedpayts on a contract at a
specified price or spread.

“Block Trade” shall have the same meaning as in Commission &, 17 C.F.R.
843.2.

“Board” means the Board of Directors of the Facility.

“Broker” means a Person that is registered as a Futurem{Ssimn Merchant,
Introducing Broker, commodity pool operator or coatity trading advisor that is
registered as such under the Commodity ExchangeofA exempt from registration,
that is not a Participant and that is permittec®Barticipant to enter Bids, Offers or
Orders into the Trading System, to assist in psewision of trades as permitted under
Rule 505, to assist in the conduct of Off-facilltsansactions as permitted under Rule
512, and to assist in in arranging Block Tradebemalf of a Participant. A Broker may
enjoy direct access to the Trading System. A Bra& not an employee of the Facility.

“Business Day means any day on which the Facility is open fading. The Facility
will publish the trading days for the Swaps onwebsite.

“Chief Compliance Officer’ or “CCO” means the person with (i) the authority and
resources to develop and enforce policies and duoes necessary to fulfill the duties
set forth for chief compliance officers in the Copulity Exchange Act and Commission
regulations; and (ii) supervisory authority ovdrsaaff acting in further of the Chief
Compliance Officer’s statutory, regulatory, and-segjulatory obligations.

“Clearing Organization” means a Derivatives Clearing Organization spediby the
Facility to clear transactions effected on or sabje the Rules of the Facility.

“Clearing Participant” means any Person that has clearing and settlepnerieges on
a Clearing Organization.

“Clearing Participant ID” means the unique identifier code assigned byFtlity to
each Clearing Participant.

“Commodity” means any commodity within the definition of thetm contained in the
Commodity Exchange Act.
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“Commodity Exchange Act” means the Commodity Exchange Act, as it may be
amended from time to time.

“Commission” means the Commodity Futures Trading Commission.

“Commission Regulationor Commission Rule” means any rule, regulation, or order of
the Commission, as in effect from time to time, ang interpretation thereof by the
Commission or its staff.

“Compliance Department” means the Department of the Facility responsibevrysee
market activity and that the trading and othenaiiotis conducted on the Facility comply
with the Applicable Law and Rules of the Faciliffhe Compliance Department includes
the regulatory service provider and the ControlkDes

“Contract” means a Swap contract executed on or through ttiktyza

“Control” means the power, directly or indirectly, to dirded management or policies
of a company, whether through ownership of se@s;itoy contract, or otherwise. Any
persorthat (i) is a director, general partner or offiegercising executive responsibility
(or having similar status or functions); (ii) ditlycor indirectly has the right to vote 25%
or more of a class of a voting security or haspibwer to sell or direct the sale of 25% or
more of a class of voting securities; or (iii) iretcase of a partnership, has the right to
receive upon dissolution, or has contributed, 25%nore of the capital, is presumed to
control that company.

“Control Desk” means the designated group of employees thatpsmsible for Facility
market operations, real-time market monitoring taoner support and surveillance.

“Customer” means any Person who is a “customer” within treamng set forth in
Section 1.3(k) of Commission Regulations.

“Customer Match Trading Facility” means a Trading Facility which is an auction
operated by the Facility pursuant to Rule 602(e@nelprices are determined by the
interaction of multiple Participants entering Oslarto the Trading System.

“Delta hedgé means a trading strategy that aims to reducegggetthe risk associated
with an option, swaption, variance Swap, tranchetber structured trade from price
movements in the underlying asset.

“Designated Contact” means the person employed by any Participanstiadt have
the right to activate or deactivate the User 1wy of such Participant’'s Authorized
Traders or Authorized Customers.

“Electronic Order Book” means all open Orders entered into the TradingeBys
displayed electronically.
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“Electronic Order Book Trading Session” means a Trading Session that remains open
throughout the Business Day and in which the Trgdpstem will receive and execute
Orders in accordance with these Rules.

“Electronic Trading System” means the means the electronic systems adminidigred
or on behalf of the Facility for execution of Swagnsactions.

“Eligible Contract Participant or ECP” means any Person who is an “eligible contract
participant” within the meaning set forth in seatiba(18) of the Commodity Exchange
Act.

“Emergency means those occurrences or events enumerateal@1204 or any other
occurrence or circumstance that, in the opiniothefFacility requires immediate action
and threatens or may threaten fair and orderlyrigach Swaps on the Facility.

“Entity” means any Person other than a natural person.

“Execution Specialist” means an employee of the Facility using telephonmther
means of electronic communication devices: 1) sisafarticipants in the entry or
withdrawal of Orders to be matched through the afo@n of the Trading System and the
negotiation and execution of Block Trades providader Rule 510, and 2) to facilitate
Voice Trading. Execution Specialists also actannection with the operation of
various Trading Facility sessions of the Tradingt8gn

“Facility” means BGC Derivative Markets, L.P., a registeredpsaexecution facility.
“FINRA” means the Financial Industry Regulatory Autharity

“Futures Commission Merchant or FCM'’ shall have the same meaning as defined in
section la(28) of the Commaodity Exchange Act.

“Governmental Agency means the Commission, the Securities and Exchange
Commission and any other agency, federal or sai@estic or foreign authority,
regulating trading in commodities, securities, faiicontracts, options, currencies or
other financial instruments.

“llliquid Swap” shall mean any Swap having an Average Daily Tratfiolgime of
fewer than five transactions per week on the RgaNer the preceding three month
period, calculated on a rolling basis.

“Indicative Order” shall mean any Bid or Offer placed into the Trad8ygtem that is
an Indicative Quote and which is not automaticakgcutable by the Trading System.

“Indicative Quote” shall mean a quote which provides pricing inform@tout which is
not automatically executable by the Trading Systemther trading functionality. If

-4 —
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present, Indicative Quotes entered by the Fadilityot include quantity information;
indicative quotes entered by a Participant incloodi price and quantity information.

“Introducing Broker ” shall have the same meaning as defined in sei@i) of the
Commodity Exchange Act.

“Last Sale Information” means, at any given time, the price and quaxui#ia from any
and all transactions executed on the Trading Systeluding the times at which such
transactions were executed on or submitted to tadiig System.

“Made Available to Trade” means the transactions listed or offered for trgqudin the
Facility as defined in Rule 1301.

“Major Swap Participant” shall have the meaning in section 1a(33) of then@odity
Exchange Act.

“Market Data” means any and all data and other informationaoed in, displayed on,
generated by or derived from the Trading Systemeported to the Facility including,
without limitation, bids, offers, prices, executsand volumes, Last Sale Information
and Quotation Information.

“Market Data Vendors” means publishers of electronic information witham the
Facility has a contractual relationship to disseaterMarket Data.

“Named Party in Interest” means a “named party in interest” as defined ueR
209(a)(iv).

“NFA” means the National Futures Association.

“Non-U.S. Participant’ means any person located outside the United Stase
territories or possessions who is engaged in solicor in accepting orders for the
purchase or sale of any Swap on or subject toules of the Facility from only persons
located outside the United States, its territooiepossessions.

“Off-facility Transaction” means a transaction arranged by a Broker betweaen t
Participants, Sponsored Participants or Custorhetsg to be executed pursuant to the
Rules of the Facility. Such a transaction is regubto the Facility and is not considered
as having been executed until its acceptance blydhity.

“Offer” means an order to sell a Contract or receivedfiggyments on a contract at a
specified price or spread.

“Opening Period’ means the opening period of a specified Tradiags®n.

“Order” means any Bid or Offer placed into the Tradingt®yn for purposes of buying
or selling a Swap on or subject to the rules ofRRheility.

-5—
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“Participant” means any Person granted Trading Privileges &ytrility.

“Participant Data” means any and all data and other information stiedhio the
Trading System by a Participant or on behalf o&giBipant by its Sponsored
Participants or Brokers.

“Participant ID ” means the unique identifier code assigned byFtmality to each
Participant.

“Partnership Agreement” meanghe corporate organizational document of BGC
Derivative Markets, L.P.

“Permitted Transaction” means any transaction involving a Swap listedff@red for
trading on or subject to the rules of the Faciiitytrading that is not a Required
Transaction.

“Persori means an individual, corporation, limited liabflicompany, partnership, trust,
or other entity.

“Pre-execution Communication” means on or more communications between market
participants for the purpose of discerning inteneshe execution of a transaction prior to
exposure of such market participants’ Ordess, (price, size and other terms) to the
Facility.

“Proprietary Account” means a “proprietary account” as defined in Qecfi.3(y) of
the Commission Regulations.

“Proprietary Data or Personal Information” for the purpose of Rule 309(c) means
information that would separately disclose businesssactions, market positions, or the
trade secrets of a Participant or Authorized Custoon provide non-public information
about a natural person.”

“Quote” means a Bid or an Offer, or a Bid and an Offer.

“Quotation Information” means, at any given time, the price and quaxitya and all
data derived from all Bids and Offers submitteddotry into the Trading System,
including the times at which such Bids and Offaesentered.

“Regular Voice Trading Facility” means a Voice Trading Session that remains open
throughout the Business Day and in which an Exenusipecialist stands ready to
facilitate the execution of Orders in accordancénhese Rules.

“Regulatory Authority ” means any domestic or foreign government (ortjpali
subdivision), governmental or regulatory authorédgency, court, commission or other
governmental or regulatory entity (including anyf$&egulatory Organization).

-6—
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“Regulatory Services Agreemeritmeans the agreement between the Facility and the
NFA, pursuant to which the NFA has agreed to perfoertain regulatory functions on
behalf of the Facility.

“Request for Quote (RFQJ means a solicitation for Bids and Offers for aggwor
combination of Swaps.

“Required Transaction” means any transaction involving a Swap Made Avkil&b
Trade on the Facility that is subject to the tragecution requirement of section 2(h)(8)
of the Act.

“Respondent has the meaning set forth in Rule 1004.

“Rules’ means, with respect to any Entity, the ruleswaffrsEntity and the
interpretations, resolutions, orders, directived procedures of the Entity thereunder as
in effect from time to time, and if no other Entisyspecified, means the Rules of the
Facility and the interpretations, resolutions, osgéirectives and procedures of the
Facility thereunder as in effect from time to time.

“SDR” means “Swap Data Repository” as defined in sectaf@d8) of the Act.

“Securities Exchange Act means the Securities Exchange Act of 1934, amaif be
amended from time to time.

“Self-Regulatory Organizatiori has the meaning given that term in Commission
Regulation 1.3(ee).

“Settlement Pricé means the price established each day as the foasisttlement of
Swaps.

“Significant Action” means a “significant action” as defined by Settio69(a)(8) of the
Commission Regulations.

“Sponsored Accessmeans the practice by a Participant (“SponsoRagicipant”) of
providing access to the Facility to another firncastomer (“Authorized Customer”).
Sponsored Access takes multiple forms, includingnoa limited to: (a) direct market
access, where the Authorized Customer’s ordersthemsgh the Sponsoring Member’s
systems prior to reaching the Trading System, gopsored access, where the
Authorized Customer enters orders directly intodimg System via a dedicated port
provided by the Sponsoring Participant, and (®@aiaccess where a service bureau or
other third party provides Authorized Customerdwiichnology to access the Trading
System under the auspices of and via an arrangemittnthe Sponsoring Member.
Sponsored Access can also include the practicerofiting an Authorized Customer to
trade on the Facility through Voice Functionality.
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“Sponsored Participant” means any Person that accesses the Facility thrmugnder
the Trading Privileges of a Participant and inckideParticipant’s Authorized Traders,
Authorized Customers, or an Authorized CustomentghAarized Traders. Sponsored
Participants may enjoy direct access to the Fgcilit

“SRO" means “Self-Regulatory Organization.”

“Supervised Personsmeans any directors, officers, agents, or emmey@cluding any
Authorized Traders) of any Participant.

“Swap’ has the meaning set forth in section 1a(47) ef@ommodity Exchange Act, and
as further defined by the Commission, and includesyng others, options and
swaptions, caps and floors, provided that for psegscof these Rules the term “Swap”
shall pertain only in respect of activities on obgect to the Rules of the Facility.

“Swap Dealet shall have the same meaning as defined in sekid®) of the
Commodity Exchange Act.

“Technology-Assisted Voice Trading Facility”means a Voice Trading Session in
which the Execution Specialist is assisted by daoraated functionality.

“Tenor” means the time to maturity of the Swap.

“Third Party Sponsored Access”means direct access where a service bureau@r oth
third party provides Authorized Customers with tealogy to access the Trading System
under the auspices of and via an arrangement hatlsponsoring Member.

“Trading Day” meanswith respect to any Swap the period of hours duairzg hour
period during which trading in that Swap is pergttto occur through, or subject to the
rules of, the Facility.

“Trading Facility” shall have the same meaning as defined in secti(@i) of the
Commodity Exchange Act.

“Trading Hours” means, with respect to any Swap the hours duringhathe Facility is
regularly open for the trading of such Swap.

“Trading Participant” means a Participant of the Facility that is n@learing
Participant.

“Trading Privileges” means the right granted to a Participant, Spods@agticipants or
Broker to access directly the Trading System fergbrpose of transacting in Swaps
subject to the Rules of the Facility. No persorymeercise Trading Privileges during
any suspension of such Person’s Trading Privilegésred by the Facility.
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“Trading Session” means a specified period of time during which dipalar trade
matching functionality is available to market papgants.

“Trading Systent means the electronic or other systems adminidteyeor on behalf of
the Facility for execution of Swap transactions.

“User ID” means a unique identifier code assigned by thatt©bDesk to each
Authorized Trader that trades for such Participardany Affiliate of such Participant or
to any other Person with Trading Privileges.

“Voice Functionality” means a physical Trading Facility, which provideson-
automated method for trading facilitated by an Exen Specialist that enables multiple
participants to offer Bids or Offers to multiplerpaipants through the use of telephone,
electronic messaging or other communications dsvice

“Voice Trading” is one Voice Functionality whereby an Execution &glest makes
known to Participants the existence of tradingregein a Swap, facilitates the
communication of Bids or Offers among Participaats] assists in orderly trading on the
Facility.

“Voice Trading Facility” means a Trading Session during which a partiaitactured
form of non-automated trade matching functionatgvailable to market participants.

“Volume Match Plus Trading Facility” means a Trading Session that is an auction
separate from the Electronic Order Book Tradings®esand is held periodically during
the Business Day. The auction operates similtinéd/olume Match Trading Session;
however, as described in Rule 602, during the andarticipants are able, in response to
changing market conditions, to submit Bids highre©&ers lower than the initial price
originally determined by the Trading System thersbiting the displayed execution

price to another value for the duration of thatteunc

“Volume Match Trading Facility ” means a Trading Session separate and distinct fro
the Electronic Order Book Trading Session. A Votulatch Trading Session is an
auction operated by the Facility pursuant to R@2 where all transactions will be
executed at a single price and in time order ajrfiy.

“Whiteboard Trading” shall mean a form of technology- assisted tradmggisting of
an electronic screen that can be viewed by Paattgin which information is posted
upon request.

102. Time References.

Except as may be otherwise expressly provideddsdlRules, all references to times in
these Rules shall be to the local time prevailmilew York, New York.
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103. Conflicts with Governing Documents.

In the event of any conflict between any provisidnhese Rules and any provision of the
governing documents of the Facility, the provisadthe governing documents shall
govern, except where the governing documents peovilderwise.

PART 2. GOVERNANCE.
201. Board of Directors.

The Board shall have all the powers and authoetynitted by law, the Facility’'s Rules
and its formation Partnership Agreement. The Badirectors shall be appointed by
the general partner of BGC Derivative Markets, LThe Board shall be composed in
accordance with the standards set forth in ComonsRule 1.64(b)(1) and (b)(3), which
are incorporated herein by reference.

202. Officers.

The officers of the Facility shall have all the parev and authority provided in the
formation Partnership Agreement and these Rulesacid other additional duties and
powers as the Board may confer on them or anyeshthThe officers of the Facility
shall consist of the Chief Executive Officer, Chit@hancial Officer, General Counsel,
Chief Compliance Officer and such other officershesBoard may appoint.

203. Regulatory Oversight Committee

(@) Establishment of Regulatory Oversight CommitteeThe Regulatory Oversight
Committee (“ROC”) is a subcommittee of the Boardakectors of the Facility, and
shall be composed of no fewer than three directdlee ROC shall be appointed by the
Board of Directors.

(b) Role of the ROC.
The Regulatory Oversight Committee shall:

(1) monitor the regulatory program of the registerettfor sufficiency,
effectiveness, and independence;

(i) oversee the regulatory program, including tradetpra surveillance, market
surveillance and regulatory responsibilities wigspect to members;

(i)  review the size and allocation of the regulatorgdmt and the performance
of the Chief Compliance Officer; and

(iv)  review all regulatory proposals and recommend chang the program.

-10 -
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(@)

(b)

(©)

(@)

(b)

(©)

204. Disciplinary Committee.

Establishment of the Disciplinary Committee. The Disciplinary Committee is a
committee of the Facility whose members shall cgirei such members appointed by
the Chief Executive Officer. The members of thedplinary Committee shall
constitute the Facility’'s Review Panel(s) and HeaPanel(s). A member of a
Hearing Panel may not serve as a member of theeReRanel in the same matter and
each Hearing Panel and each Review Panel mustimelumember that is not a
Participant of the Facility.

Composition. At least one member of the Disciplinary Committ@bo shall be chair,
must be a Public Participant, a person that woatde disqualified from serving as a
Public Director under Commission Rule 1.3(ccc)(Bhe Disciplinary Committee may
include as members Facility officers and employesvever, no employee of the
Compliance Department of the Facility may serveh@nDisciplinary Committee.

Role of the Disciplinary Committee. The Disciplinary Committee is authorized to
determine whether violations of these Rules haesn lmemmitted, to accept offers of
settlement, to set and impose appropriate penadtiesto exercise such other powers
and duties as provided in Part 10 of these Rulesrging disciplinary proceedings.

205. Compliance Department.

The Facility has the power and authority to regqult facilities to ensure that the
facilities are not used for any improper purpose tanestablish and enforce rules and
procedures to ensure fair and equitable tradingudn its facilities.

The Facility shall be authorized to conduct andversee surveillance, investigation
and rule enforcement activities. The Chief Commd&aOfficer shall be in charge of the
Compliance Department. The personnel of the Canpé Department may not
operate under the direction or control of a Pgréint.

The Facility has contracted with the NFA for thefpemance of market, trade practice,
financial, audit trail surveillance and relatedestigations and disciplinary proceedings
with respect to Participants.

206. Prohibition on Admission as Participant.

No officer or employee of the Facility shall be atted as a Participanprovided
howevey nothing in this rule limits or precludes an Ex@ou Specialist from carrying
out his or her functions.

207. Restrictions on Directors, Officers, Committee Memlrs, Employees
and Consultants.

-11 -
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Members of the Board of the Facility, officers bétFacility, members of committees of
the Facility, employees of the Facility, membershaf Board of Directors, officers, and
employees of any corporate affiliate of the Faciierforming functions for the Facility,
and consultants and contractors to the Facilitytaed employees shall comply with the
following restrictions and obligations:

(@) Improper Use or Disclosure of Material Non-Public hformation. No member of
the Board of Directors or of any Board committe@ nmember of any other committee
of the Facility, no officer of the Facility, no etogee of the Facility, no member of the
Board of Directors, officer or any employee of awyporate affiliate of the Facility
performing functions for the Facility and no coraat to the Facility shall:

0] trade for such person’s own account, or for or ehaif of any other account,
in any commodity interest on the basis of any niatanon-public
information obtained through the performance ohsperson’s official
duties; or

(i) use or disclose, for any purpose other than thmeance of such person’s
official duties, any material, non-public informati obtained by such person
as a result of such person’s official duties, pded, however, that this
Section shall not prohibit disclosures made by querison in the course of
his or her official duties or disclosures madernyg ather self-regulatory
organization, a court of competent jurisdictioraay agency or department
of the federal or state government.

(b) Restrictions on Trading by Officers and Employees No employee or officer of the
Facility, or of any corporate affiliate, may tradiectly or indirectly in:

0] Any commodity interest traded on or cleared byRheility;
(i) Any related commodity interest;

(i) A commodity interest traded on contract marketsveap executions
facilities or cleared by derivative clearing orgaations other than the
Facility if the person has access to material, poblic information
concerning such commaodity interest; or

(iv) A commodity interest traded on or cleared by adohkexchanged if the
person has access to material, non-public infoonatoncerning such
commodity interest.

(c) Eligibility for Service on Boards and Committees.

0] A person shall be ineligible to serve on the BaarBirectors, a disciplinary
committee, arbitration panel or, oversight panebwh

-12 —
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(A)

(B)

(©)

(D)

(E)

(F)

Was found within the prior three years by a finatidion of a self-
regulatory organization, an administrative law jegdg court of
competent jurisdiction or the Commission to haveacotted a
disciplinary offense;

Entered into a settlement agreement within ther phiree years in
which any of the findings or, in the absence ofrsiiedings, any
of the acts charged included a disciplinary offense

Currently is suspended from trading on any contmaantket, is
suspended or expelled from membership with anyreglfilatory
organization, is serving any sentence of probatioowes any
portion of a fine imposed pursuant to either:

(1) Afinding by a final decision of a self-regulatory
organization, an administrative law judge, a cofirt
competent jurisdiction or the Commission that spetson
committed a disciplinary offense; or,

(2) A settlement agreement in which any of the findiogsn
the absence of such findings, any of the acts elaarg
included a disciplinary offense.

Currently is subject to an agreement with the Cassion or any
self-regulatory organization not to apply for régision with the
Commission or membership in any self-regulatoryaargation;

Currently is subject to or has had imposed on hithithe prior
three years a Commission registration revocatiosuepension in
any capacity for any reason, or has been convietitin the prior
three years of any of the felonies listed in sec8a(2)(D) (ii)
through (iv) of the Act;

Currently is subject to a denial, suspension ajuhsfication from
serving on the disciplinary committee, arbitratfganel or

governing board of any self-regulatory organizatsrthat term is
defined in section 3(a)(26) of the Securities ExgjeaAct of 1934.

(i) Any person who is a member of the Board of thelffaar any committee
of the Facility shall immediately notify the Chigkecutive Officer of any
information or occurrence which subjects such petealisqualification
pursuant to paragraph (i) of this section.

ActiveUS 150102619v.2
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(d) Restrictions on Participation on Board and Committees.

0] no person shall vote, participate in deliberationsake any action involving
the regulatory functions of the Facility as a mentifehe Board of Directors
of the Facility or any committee of the Facility any matter involving a
Named Party in Interest if such member:

(A) is a Named Party in Interest as defined in Ruld20®);

(B) is associated with a named party in interest thnautproker
association” as defined in Commission Rule 156.1;

(C) is an employer, employee, or fellow employee ofeanidd Party in
Interest;

(D) has any other significant, ongoing business retatip with a
Named Party in Interest; including but not limited employment
with or acting as a Director of an entity that eith

(1) employs, directly or indirectly through ownership o
control, the Named Party in Interest, or

(2) is owned or controlled, directly or indirectly, bye Named
Party in Interest; or

(E) has afamily relationship as defined in Rule 209(#&ih a Named
Party in Interest.

(i) prior to the consideration of any matter involveaglamed Party in Interest,
each member of the Board of Directors of the Rgodlr a committee (as the
case may be) must disclose to the Chief Compli@ftieer of the Facility,
whether he or she has one of the relationshipedlist paragraph (d)(i) of this
section with a Named Party in Interest. The C@iempliance Officer shall
determine whether any such member of the Boardreicirs or the
committee is subject to the restrictions set fantparagraph (d)(i) in any
matter involving a Named Party in Interest, whigtedmination, taking into
consideration the exigency of the action to bernakiall be based upon:

(A) information provided by such member pursuant te garagraph
(d)(ii); and

(B) any other source of information that is held by esmonably
available to the Facility.

(i) no person shall vote or participate in deliberation any Significant Action
as a member of the Board of Directors of the Rgailf any committee of the
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Facility if such member knowingly has a materiahitiot of interest,
including but not limited to having a direct andstantial financial interest
in the result of the vote based upon positions taaied at the Facility or
elsewhere that could reasonably be expected téfdeted by the action .

(iv)  prior to the consideration of any Significant Actje@ach member of the
Board of Directors of the Facility or a committeettte Facility (as the case
may be) must disclose to the Chief Compliance @ffithe following
information that is known to him or her, unlesstsaember chooses to
abstain from deliberations and voting on the Sigairft Action in question:

(A)  gross positions, if any, held at the Facility irclsumember’s
personal accounts or “controlled accounts,” ashéelffin Section
1.30(j) of the regulations of the Commission;

(B)  gross positions, if any, held at the Facility imdprietary
accounts,” as defined in Section 1.17(b)(3) ofrégulations of the
Commodity Futures Trading Commission, at such meisbe
affiliated firm;

(C) gross positions, if any, held at the Facility ic@ents in which
such member is a “principal,” as defined in SecBdl(a) of the
regulations of the Commodity Futures Trading Consinis;

(D) net positions held at the Facility in “customertauants, as defined
in Section 1.17(b)(2) of the regulations of the @omdlity Futures
Trading Commission, at such member’s affiliatechfiand

(E) any other types of positions, whether maintaineth@facility or
elsewhere, held in such member’s personal accaurtte
proprietary accounts of such member’s affiliatethfthat the
Facility reasonably expects could be affected leySkgnificant
Action.

(v) the Chief Compliance Officer shall determine whethenember of the
Board of Directors or a committee is subject torésrictions contained in
this paragraph (d) in any Significant Action aféereview of the information
described in paragraph (d)(iv) above. Taking cdasideration the exigency
of the Significant Action, such determination shtbhé based upon:

(A)  the most recent large trader reports and cleagogrds available
to the Facility;

(B) information provided by the member pursuant to gaah (d)(ii)
above; and
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(C) any other source of information that is held by ankasonably
available to the Facility.

(vi)  any member of the Board of Directors of the Faciit any committee who
would otherwise be required to abstain from deltiens pursuant to this
paragraph (i) of this subsection may participatdahberations, prior to a
vote on a Significant Action for which he or shbatvise would be required
to abstain pursuant to paragraph (iii) of this sahisn, if in the judgment of
the deliberating body such participation would basistent with the public
interest and if such member recues himself or efrsen voting on such
action. In making a determination as to whethgraomit such member to
participate in such deliberations, the deliberabody shall consider whether
the member’s participation in deliberations is reseey for the deliberating
body to achieve a quorum and whether the membeurtigse or special
expertise, knowledge or experience in the mattdeunonsideration. Prior
to making any such determination, the deliberabody must fully consider
the position information which is the basis for thember’s direct and
substantial financial interest in the result ofodievon a Significant Action.

(vii)  the Board of Directors of the Facility and each odttee of the Facility
must reflect in their minutes or otherwise docuntaat the conflicts
determination procedures required by paragraphard (iv) of this section
have been followed. Such records also must include

(A) the names of all members who attended the meetipgrson or
who otherwise were present by electronic means;

(B) the name of any member who voluntarily recused &ifas
herself or was required to abstain from deliberetiand/or voting
on a matter and the reason for the recusal or raiiste if stated;
and

(C) information on the position information that wasiesved for each
member.

(e) Seconded personnel. An employee seconded to the Facility shall coa@ewith any
request for information or documents in any in\gggion or inquiry by a Governmental
Agency relating to the business or operation ofRtheility.

208. Reserved.
209. Conflicts of Interest.

(@) Definitions For purposes of this Rule 209, the followinginigbns shall apply:
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(1) the term “family relationship of a Person” shallanesuch Person’s spouse,
former spouse, parent, stepparent, child, stepchildding, stepbrother,
stepsister, grandparent, grandchild, uncle, awgthew, niece or in-law.

(i) the term “Board” shall mean the Board, and any cdtemthereof duly
authorized to take action or to recommend the takiraction on behalf of
the Facility.

(i) the term “member’s affiliated firm” shall mean anfiin which a member of
the relevant deliberating body is an employee ‘@riacipal”, as defined in
Commission Regulation 3.1(a).

(iv)  the term “named party in interest” shall mean aried party in interest” as
defined in Section 1.69 of the Commission Regutetio

(v) the term “significant action” shall mean any of tblowing types of actions
or rule changes that are implemented without the@ssion’s prior
approval:

(A)  Any actions or Rule of the Facility changes whidd@ss an
“Emergency”, as defined in Rule 1204; and

(B)  Any changes in margin levels that are (i) desigioe@spond to
extraordinary market conditions, such as an actuattempted
squeeze or corner or congestion due to undue positi
concentration or (ii) otherwise likely to have dstantial effect on
prices in any Swap.

(b) Named Party in Interest Conflict.

(1) Prohibition. No Officer, Chief Compliance Officer or membéitloe Board
or any standing committee shall participate in dootly’s deliberations or
voting in any matter involving a named party ireir@st where such person
(A) is a named party in interest, (B) is an emplogenployee or fellow
employee of a named party in interest, (C) is dased with a named party
in interest through a broker association, (D) héaly relationship with a
named party in interest or (E) has any other sicgit, ongoing business
relationship with a named party in interest, exilgdelationships limited to
executing Swaps opposite each other or to cle&wmgps through the same
Clearing Participant.

(i) Recusal Where the Chief Compliance Officer has or bedgethat he or she
may have one of the relationships listed in thiteRuith a named party in
interest, or where the Chief Compliance Officer babelieves that he or she
may have any personal, professional or familiatrehships with respect to
any person or entity, who is likely to be mateyiaffected by any significant
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action on which the Chief Compliance Officer woplatticipate in
deliberations or decision making, the Chief Compta Officer shall recuse
himself or herself from the matter giving rise e tconflict and the Board
shall appoint an individual meeting all the requients of a Chief
Compliance Officer to serve as Chief Compliancddefffor the specific
matter giving rise to the conflict.

(i)  Disclosure Prior to consideration of any matter involvingamed party in
interest, each member of the deliberating bodyl stisdlose to the Chief
Executive Officer, or his or her designee, whetheth member has or
believes that he or she may have one of the rakstips listed in paragraph
(b)(i) of this Rule 209 with a named party in irgst.

(iv)  Procedure and DeterminationThe Chief Executive Officer, or his or her
designee, shall determine whether any member aktheant deliberating
body is subject to a conflicts restriction undas faragraph (b). Such
determination shall be based upon a review ofdhewiing information:

(A) information provided by such member pursuant tosga(iii)
above and any additional information requestechbyGhief
Executive Officer or his or her designee; and

(B) any other source of information that is held by esmkonably
available to the self-regulatory organization.

(c) Financial Interest in a Significant Action Conflict

0] Prohibition. No Officer, Chief Compliance Officer or membéitloe Board
or any standing committee shall participate in dowtly’s deliberations and
voting on any significant action if such person wsmr reasonably should
know that he or she has a direct or indirect sulbistefinancial interest in the
result of the vote based upon either Facility ar-facility positions that
could reasonably be expected to be affected bgigmficant action under
consideration, as determined pursuant to this papég(c).

(i) Procedure for Determinatio.he Facility shall follow the following
procedure for determining whether any member ajatgerning board,
disciplinary committees or oversight committeesubject to a conflicts
restriction under this section in any significaotien. Such a member shall
seek the review of the Chief Compliance Officerpga determination must
include a review of:

(A)  Gross positions held at the Facility in the membeersonal
accounts or “controlled accounts,” as defined irTm@ossion Rule
1.30);
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(B) Gross positions held at the Facility in proprietacgounts, as
defined in Commission Rule 1.17(b)(3), at the merstefiliated
firm;

(C)  Gross positions held at the Facility in accountw/imch the
member is a principal, as defined in CommissioreRuL(a);

(D) Net positions held at the Facility in “customertaants, as
defined in Commission Rule 1.17(b)(2), at the merstefiliated
firm; and,

(E)  Any other types of positions, whether maintainethatFacility or
elsewhere, held in the member’s personal accouritseo
proprietary accounts of the member’s affiliatedfithat the
Facility reasonably expects could be affected leysilynificant
action.

(i)  Procedure and DeterminationThe Chief Compliance Officer shall
determine whether any member of the relevant deltlmg) body is subject to
a conflicts restriction under this paragraph (gdzhupon a review of the
most recent large trader reports and clearing dscavailable to the Facility,
information provided by such member with respegidsitions pursuant to
clause (ii) above and any other source of inforamathat is held by and
reasonably available to the Facility, taking inbmsideration the exigency of
the significant action being contemplated.

(iv)  Deliberation Exemption Any Officer, member of the Board, a “discipligar
committee” or “oversight panel” (both as defineddammission Regulation
1.69) who would otherwise be required to abstaamfdeliberations and
voting pursuant to this paragraph (c) (excluding @hief Compliance
Officer) may participate in deliberations, but noting, if the deliberating
body, after considering the factors specified belogtermines that such
participation would be consistent with the publiterest, provided, however,
that before reaching any such determination, thieetating body shall fully
consider the position information specified in dayii) above which is the
basis for such member’s substantial financial egem the significant action
that is being contemplated. In making its deteation, the deliberating
body shall consider:

(A)  whether such member’s participation in deliberai@necessary
to achieve a quorum; and

(B)  whether such member has unique or special expektisgvledge
or experience in the matter being considered.
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(d) Documentation The minutes of any meeting to which the cordlidétermination
procedures set forth in this Rule apply shall etftbe following information:

(i)

(ii)

(iii)

210.

the names of all members of the relevant delibegatody who attended
such meeting in person or who otherwise were ptdsealectronic means;

the name of any member of the relevant deliberdiody who voluntarily
recused himself or herself or was required to ab$tam deliberations or
voting on a matter and the reason for the recusabstention, if stated; and

information on the position information that wasiesved for each member
of the relevant deliberating body.

Chief Compliance Officer

(@) The Chief Executive Officer shall appoint the Chzefmpliance Officer to whom the
Chief Compliance Office shall report. The Chief Guimnce Officer shall meet with
the Board of Directors at least annually and wiid Regulatory Oversight Committee
at least quarterly. The Chief Compliance Officeryroaly be removed by the vote of a
majority of the Board of Directors.

(b)  The Chief Compliance Officer shall carry out thédwing duties:

(i)

(ii)

(i)

(iv)

Oversee and review the Facility’s compliance weht®n 5h of the Act and
Commission Rules thereunder;

resolve any conflicts of interest that may arise;onsultation with the Board
of Directors or the Senior Executive Officer, indilog:

(A)  conflicts between business considerations and dang#
requirements;

(B)  conflicts between business considerations andetp@irement that
the Facility provide fair, open, and impartial ags@s provided in
Commission Rule 37.202; and

(C)  conflicts between the Facility's management and besof the
Board of Directors;

establish and administer written policies and pdoices reasonably designed
to prevent violations of the Act and Commissiondguil

take reasonable steps to ensure compliance witAdhand Commission
Rules;
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(v) establish procedures for the remediation of nond@amge issues identified
by the Chief Compliance Officer through a compleudfice review, look-
back, internal or external audit finding, self-reged error, or validated
complaint;

(vi)  establish and follow appropriate procedures forthedling, management
response, remediation, retesting, and closing nEampliance issues;

(vii)  establish and administer a compliance manual dedigmpromote
compliance with Applicable Laws, rules, and regolad and a written code
of ethics designed to prevent ethical violationd smpromote honesty and
ethical conduct;

(viii)  supervise the Facility’s self-regulatory prograntharespect to trade practice
surveillance, market surveillance, real-time markenitoring, compliance
with audit trail requirements, disciplinary proceegs, audits, examinations,
and other regulatory responsibilities with resged®articipants (including
ensuring compliance with, if applicable, finanarategrity, financial
reporting, sales practice, recordkeeping, and atgprirements), the
effectiveness and sufficiency of services providgdhe Regulatory Services
Provider; and

(ix)  prepare and sign an annual compliance report.

(A)  Such annual compliance report for the year sineeetid of the
previous review period must contain the followingprmation:

(1)  description of the swap execution facility’s writtpolicies
and procedures, including the code of ethics amdlicbof
interest policies;

(2) review of applicable Commission regulations ancheac
subsection and core principle of section 5h ofAbg that,
with respect to each identifies the policies armcpdures
that are designed to ensure compliance, providet-a
assessment as to the effectiveness of these soéinck
procedures, and discusses areas for improvement and
recommends potential or prospective changes or
improvements to its compliance program and resauyrce

(3) a list of any material changes to compliance pedi@and
procedures since the last annual compliance report;

4) a description of the financial, managerial, andrapenal
resources set aside for compliance including argesm
of the Facility’s self-regulatory program’s staffiand
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(@)

(b)

(©)

structure, a catalogue of investigations and dis@py
actions taken since the last annual compliancertegad a
review of the performance of disciplinary commitead
panels; and

(5) a description of any material compliance mattersluiding
noncompliance issues identified through a compéanc
office review, look-back, internal or external aufthding,
self-reported error, or validated complaint, and an
explanation of how they were resolved.

(B) The Chief Compliance Officer shall sign a certifioa that that, to
the best of his or her knowledge and reasonablefpahd under
penalty of law, the annual compliance report isusate and
complete.

(C)  The Chief Compliance Officer shall submit the arragempliance
report to the Board of Directors for its review aondhe
Commission within the time and manner specifiedhzy
Commission.

PART 3. PARTICIPANTS.
301. Status of Participants.

Participants shall have the privileges, rights ahligations set forth in, or established
pursuant to, these Rules.

Subject to the requirements and procedures sét ifothis Part 3, Trading Privileges
shall be offered to all Applicants from time to &rapproved by the Facility as eligible
to be Participants, subject to any limitation, riebn or revocation from time to time
imposed by the Facility. Trading Privileges ar@#ti@ansferable, non-assignable and
may not be sold or leased.

Any Person that is currently accepted as a customeand with trading privileges

with, BGC Partners, Inc. or any of its wholly owngubsidiaries is admitted as a
Participant of the Facility on the same basis a8glicant under Rule 303, upon such
Person:

(1) submitting a completed current customer Applicgtion
(i) representing to the Facility that it is an Eligil@ontract Participant,

(i)  representing to the Facility that it is a curremstomer of BGC Partners, Inc.
or any of its wholly-owned subsidiaries;
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(iv)  acknowledging to the Facility that it understariust by accessing, or
entering any order into the Facility the Applicagrees,

(A)  to be bound by, and comply with, the rules of theilty, and

(B) to be subject to the jurisdiction of the Facilitittwrespect to all
matters arising from its status, actions or omissias a Participant
of the Facility;

(v) informing the Facility of any change in the Applits traders, which, in the
absence of any such notice, shall be deemed tab®Azed Traders under

Rule 306; and
(vi)  providing any additional information and documethiat the Facility may
request.
302. Eligibility.

(@) Unless otherwise prohibited by these Rules, angdPeis eligible to become a
Participant, provided that such Person meets tli@rfimg standards:

(1) the Applicant satisfies the definition of Eligib@ontract Participant;

(i) if a natural person, the Applicant shall have atgdithe age of majority and
shall be of good character;

(i) if an Entity, the Applicant shall be duly organizedisting and in good
standing under the laws of its jurisdiction of argation;

(iv)  the Applicant shall have good commercial standimgj lBusiness experience;

(v) the Applicant shall have adequate financial resesiend credit as
reasonably determined by the Facility;

(vi)  the Applicant shall, where relevant, be registeliednsed or otherwise
permitted by the appropriate Governmental Agenayotaduct business on
the Trading System or subject to the rules of thalfy;

(vii)  the Applicant shall have such operational capadslifincluding without
limitation such hardware, software, communicatisystems and staffing) as
the Facility may from time to time determine is egggiate in view of such
Person’s anticipated type and level of activitytioa Trading System or
subject to the rules of the Facility;

(viii)  the Applicant shall meet any other criteria tha Hacility may from time to
time prescribe.
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(@)

(b)

(©)

(d)

(€)

(f)

(9)

303. Application Procedures.

Except as provided under Rule 301(c), every Peapptying to become a Participant
shall complete an application on a form prescrimgthe Facility and shall file it with
the Facility with any documents that the Facilgguires.

An Applicant must name in its application for adsné a natural person who will be
authorized to represent it. An Applicant must nankeast one natural person who, if
approved by the Facility, will be an Authorized dea. An Applicant who is a natural
person shall be considered by the Facility to k& be representative and the
Authorized Trader.

The Applicant must designate at least one senfaenfwho is responsible for
supervising all activities of its employees relgtio transactions effected on the
Trading System or subject to the Facility’s Ruled advise the Facility of the name,
title, and address for the senior officer, phonmber, fax number and e-mail address
of each such officer;

An Applicant shall:
0] agree to abide by the Rules of the Facility anceaglo Applicable Law; and

(i) consent to the jurisdiction of the Facility in alatters arising under the
Rules.

Every Applicant and all Persons associated withApglicant may be investigated by
the Facility. The Applicant shall file with the &bty any additional information and
documents as the Facility, or any individual, cogtion, Facility or association
authorized by the Facility to act on its behalfymequest.

Upon completion of the application process, thalfashall consider and then
approve or reject the application for admissioresmthere is just cause for delay.
Applicants who are natural persons as well as hsldka significant interest in and/or
senior management of Applicant Entities may be ireguo appear in person before
the Facility. The Facility may also require anytigant, significant shareholder or
manager associated with a Participant who may pess@rmation relevant to the
Applicant’s suitability for membership to providdditional information.

The Facility shall approve an application for adstos if it finds that the Applicant
meets all of the qualifications to become a Panéint. The Facility shall reject an
application for admission if it does not make sadinding or if it finds that, if the
application were approved, the Participant wouldligect to suspension or expulsion
under the provisions of these Rules or ApplicaldesLincluding, without limitation,

the Commodity Exchange Act.
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(h)  Written notice of the action of the Facility, s@goig in the case of rejection of an
application the grounds therefore, shall be giviermptly to the Applicant.

304. Denial of Admission.

(@)  The Facility may deny the application of any Pergmwma Person associated with the
Applicant) to become a Participant if the Person:

0] does not meet one or more of the standards obéitgiset forth in Rule 302
or does not follow the procedures to apply for abmein set forth in these
Rules or established by the Facility;

(i) has been convicted of any felony or misdemeanalwvg, arising from, or
related to, the purchase or sale of any Commaskgurity, futures contract,
option or other financial instrument, or involvingarising from fraud or
moral turpitude, or is permanently or temporariyoéned by order,
judgment or decree of any court of competent juctszh or any
Governmental Agency from engaging in or continuang conduct or
practice in connection with the purchase or salengf Commodity, security,
futures contract, option or other financial instemty or is or has been subject
to an order of the Commission denying the Persatirig privileges on or
subject to the rules of any registered entity;

(i)  bhas had any fine, cease and desist order, dentidihg privileges, censure
or other discipline (whether through an adverserm@nation, voluntary
settlement or otherwise) imposed on such Pers@anipyGovernmental
Agency;,

(iv)  has ever been expelled from, suspended by or subjaay other
disciplinary action (whether through an adverseuteination, voluntary
settlement or otherwise) imposed on such persam@ySRO,;

(v) is subject to any material unsatisfied judgmers,enforcement of which
has not been stayed by a court of competent joatisdi

(vi)  has made any false or misleading statement in cormmection with any
application filed with the Facility;

(vil) is subject to a statutory disqualification as dedinn Section 8(a)(2) of the
Commodity Exchange Act;

(viii) is subject to a statutory disqualification as dedfirn the Securities Exchange
Act; or

(ix) if, under all of the circumstances, the Facilitytsdiscretion determines that
admitting the Person as a Participant would nahlibe best interests of the
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Facility and the denial is otherwise consistenhwite Facility’s obligations
under the Act.

(b) In the event that an application for membershigeisied by the Facility, the Applicant
shall have an opportunity to be heard upon theispgcounds for the denial. An
Applicant denied membership may challenge the diéyi&iling with the Secretary a
petition for review of the denial by the Facilityappeals Committee. The petition
shall be filed within thirty calendar days of tha&tel upon which the Facility’s decision
was mailed to the Applicant. Hearings shall bedumted in a manner that will give the
Person an opportunity to present fully and faidytte Facility the Person’s reasons
why the application should be granted.

305. Admission as a Participant.

(@) In the event that the Facility grants the applaafior admission of any Person to
become a Participant (or at any time prior therdte Person shall, within such time as
the Facility may specify, take the following actson

0] unless the Applicant is itself a Clearing Participaleclare on a form
prescribed by the Facility that it has in effectagmeement with a Clearing
Participant to clear the Applicant’s transactions;

(i) file such other documents and take such otherractg the Facility may
prescribe; and

(i)  establish and maintain a working connection with Tnading System in
accordance with such procedures and protocolseaSatility may have in
effect from time to time.

(b) Upon completing such actions, such Person shatihea Participant, with all of the
rights, privileges and obligations set forth inestablished pursuant to the Rules; and

(1) the Facility shall notify the Person of the effgetdate and time of becoming
a Participant and of the Participant ID and, ind¢hse of a Clearing
Participant, the Clearing Participant ID;

(i) if the Person does not complete the actions speifi paragraph (a) within
the time specified by the Facility, then unlesskaeility extends the time,

the Person shall be deemed to have withdrawn thkcapon to become a
Participant.

306. Sponsored Participants, Brokers and Customers.
(@) Authorized Traders.
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(1) Each Participant, Authorized Customer or Broket thaot a natural Person
shall appoint one or more persons to act as anohattd Trader, and any
such Authorized Trader shall be entitled to exerdisading Privileges on
behalf of the Participant, Authorized Customer aok&r subject to the terms
and conditions of these Rules.

(i) A Participant, Authorized Customer or Broker wighito appoint an
Authorized Trader shall notify the Facility and bakuthorized Trader will
consent to abide by the Rules of the Facility apglisable Law prior to
accessing the Trading System. Each AuthorizedéFramlist satisfy such
requirements as may be prescribed by the Facibity time to time and shall
be subject to the disciplinary authority of the ikgg including possible
restriction or revocation of Trading Privileges.

(i) A Participant admitted under Rule 301(c), unlessying the Facility
otherwise, shall be deemed to appoint as its AigadrTraders on the
Facility those Persons that were authorized toats@iTrading Privileges on
BGC Broker, Inc. or its wholly-owned subsidiarigsits behalf.

(b) Brokers.

0] A Broker may exercise Trading Privileges on theilig subject to the
terms and conditions of these Rules by:

(A)  completing and filing an application on a form mrdsed by the
Facility with any documents that the Facility regs;

(B) consenting to abide by the Rules of the Facility Applicable
Law prior to accessing the Trading System, and

(C)  satisfying such requirements as may be prescrigedebFacility
from time to time.

(D) Trading Privileges shall be offered to all Broke#sose
application has been accepted by the Facility,thadracility shall
issue such a Broker a User ID and password orifdast A
Broker that exercises Trading Privileges shalldigexct to the
disciplinary authority of the Facility, includingpsible restriction
or revocation of Trading Privileges.

(i) A Broker shall not submit Orders, report Off-fatgiliTransactions, or submit
Block Trades to the Facility, except with approfraim the relevant
Participant’s Authorized Trader on an Order-by-Qmietransaction-by-
transaction basis.

(i) A Participant may designate one or more Brokers to
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(A)  conduct Off-facility Transactions;

(B) enter Bids, Offers or Orders into the Trading Systa the
Participant’s behalf;

(C) assistin pre-discussion of trades as permitte@uRdle 505; or
(D) assistin arranging Block Trades.

(iv) A Participant shall designate one or more Broksratwdhorized to act on the
Participant’s behalf by notifying the Facility inriting, or verbally with a
writing to follow, that the Participant has autlzer the Broker to act on the
Participant’s behalf. A Participant shall havesopervisory responsibility
for the actions of a Broker in connection with Breker's conduct relating
to Off-facility Transactions or trading on or sutfjéo the Rules of the
Facility.

(v) Notwithstanding subparagraph (b)(iv) of this R@d&roker thatis a
corporate affiliate of the Facility, in each caselsaffiliated Broker having
consented to abide by the Rules of the Facility Applicable Law, shall be
deemed by the Facility to be designated as théciemt’'s Broker upon the
Participant’s submission of Bids or Offers to theeity or, as applicable, an
Off-facility Transaction, via such affiliated Broke A Broker acting as such
for a Participant under this subparagraph (b)(@dneot be designated to act
on behalf of the Participant through a separaténgras required in
subparagraph (b)(iv).

(c) Authorized Customers.

(1) Each Participant may from time to time elect torsmy access to the Facility
by a Customer by providing a User ID to one or nadrigs Customers to
enable any such Customer to access the Faciltiydmg the Trading
System directly, and any such Customer will becamé&Authorized
Customer” for purposes of these Rules, and shahltided to exercise
Trading Privileges and to directly access the Rgcihcluding the Trading
System, subject to the following conditions.

(i) Any Participant wishing to designate an Authorigagstomer shall notify the
Facility (and must satisfy the requirements lidtetbw) and must obtain
from each Authorized Customer an agreement, iridime specified by the
Facility, pursuant to which, among other thingg &uthorized Customer
agrees to comply with the Rules of the Facility &mgblicable Law. Each
Authorized Customer must satisfy such requiremastsay be prescribed
by the Facility from time to time and shall be sdtjto the disciplinary
authority of the Facility and possible restrictimnrevocation of Trading
Privileges.
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(i) An Authorized Customer Account shall be carriethia name of the
Participant.

(iv)  An Authorized Customer must assure the clearingjlafades and positions
for that account by providing to the Facility, ifiaam acceptable to the
Facility, a representation that the Authorized ©osdr is a Clearing
Participant or has a relationship with a Cleariagtieipant.

(v) The Participant shall provide, or cause the AuttetiCustomer to provide,
to the Control Desk such information as shall lmpiested pertaining to the
Authorized Customer for which Trading System aciessught, including
but not limited to, name, address, account nuntbgh date (or other
acceptable identifier) or tax identification numbar Persons other than
individuals, any give-up information, email addressl telephone numbers.

(vi)  The Control Desk, once it is satisfied that alleesfed information has been
provided, shall issue a User ID and password ontifiers for such
Authorized Customer. The User ID shall not be aritied for trading
through the Trading System until the Clearing Raréint enters in the
Facility risk administration terminal all requireidk controls for such
Authorized Customer or provides the Control deskwuch data as
required. The Facility will enable the User ID wiheis satisfied in its sole
discretion that all requirements have been metrakdontrols have been
utilized. Notwithstanding the foregoing, the Pagant shall remain
responsible in accordance with these Rules foatte and omissions of any
of its Authorized Customers, regardless of thelleteisk controls set by the
Clearing Participant and the approval of such cshktrols by the Facility.

(d) Customers.

0] Any Participant may enter a Swap under its owni€&pént ID for a
Customer if the Participant:

(A)  complies with any registration requirement thatlegspunder
Applicable Law, including all Customer on-boardimegjuirements
and any applicable Commission Rules relating toctiveduct of
business by such Participant with a Customer;

(B)  ensures that its Customer is an Eligible Contractiépant;

(C) assures the financial performance of all tradespasitions for its
account by providing to the Facility, in a form aptable to the
Facility, a representation that the Customer’'stpmss are
guaranteed by a Clearing Participant; and
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(D)  provides the Facility with any information necegsiar reporting
purposes.

(e) Each Participant may at any time revoke an authbaa granted by it to a Sponsored
Participant or Broker by providing either writtentice of such revocation, or verbal
notice with written notice to follow, to the Fatyliand to the Sponsored Participant ’s
Clearing Participant, if applicable. A Participafiter such revocation shall take
immediate measures:

0] to withdraw all resting Orders of the SponsorediBipant from the Trading
System, or to request that the Facility delete biaters;

(i) to ensure that the revoked Sponsored Participahere applicable, shall not
have access to the Trading System or to Order &vecsubject to the rules
of the Facility; and

(i)  to ensure that the revoked Sponsored Participahéere applicable, shall not
utilize its User ID.

() All trading-related provisions of these Rules slagiply to each Sponsored Participant
(and their Authorized Traders), Brokers (and tiAeithorized Traders) and other
Supervised Persons, and each Participant shadidpemsible for the actions and
omissions of each of its Authorized Traders, oth@pervised Persons and Authorized
Customers (who shall be responsible for the actamasomissions of their Authorized
Traders). Each Participant will ensure on an ongbiasis that none of its Authorized
Traders, other Supervised Persons and Authorizetb@ers is subject to statutory
disqualification as defined by the Commodity Exaaict (unless an appropriate
exemption has been obtained with respect thereto).

(9) Each Participant will ensure that each of its Autted Traders, other Supervised
Persons (as applicable) and Authorized Customdrbevtechnically proficient in
respect of the use of the Trading System. EacticRant shall have procedures for
performing day-to-day monitoring of its Authoriz&daders, other Supervised Persons
and Authorized Customers to ensure that each wailtlact its business in a fair and
equitable manner and in accordance with the Ruldsed~acility.

(h) For purposes of these Rules, any reference tordudiniy Privileges of a Participant
shall also be deemed to refer and apply to theceseeof Trading Privileges by any of
such Participant’s Sponsored Participant s andifiga@rivileges of a Broker whether
designated or deemed designated, shall be deemefitt@and to apply to the exercise
of Trading Privileges by a Broker’'s Authorized Teasl

® For purposes of these Rules, any reference toteciPant submitting or receiving
Orders, Bids, Offers or Message Traffic into omfrthe Trading System or Facility or
engaging in transactions in Swaps matched thrahghTrading System or an Off-
facility Transaction reported to the Facility anckeuted subject to the Rules of the
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Facility, shall be deemed to also refer and applgrty such actions engaged in by any
of such Participant’s Sponsored Participant s #relknowledge of, or matters known
to, any Participant shall be deemed to also refantd include the knowledge of, or
matters known to, its Authorized Traders othere3uiged Persons and Authorized
Customers.

307. Payment of Facility Fees.

The Facility, in its discretion and with reasonabigtten notice, may impose fees,
charges and assessments upon Participants andr&rdkarticipants, or as applicable, a
Broker registered with the Commission, tradingdd?articipant, shall pay any fees,
charges and assessments in a manner prescribkd Bgcility on a timely basis. The
Facility may suspend any Participant or impose gple@alties pursuant to Part 10 for
failure to pay any such fee, charge, or assessomeattimely basis.

308. Surveillance.

The Facility has contracted with the NFA for thefpemance of market, trade practice,
financial, and audit trail surveillance and relat@gestigations and disciplinary
proceedings with respect to Participants. Thefaiby any Person subject to the
Facility’s Rules to furnish any information reqtexsby the entity that are related to the
performance of these functions, as authorized bytrcility and acting on behalf of the
Facility with respect to these functions, shall gtitnte a violation of these Rules. The
Facility retains ultimate responsibility for theergight of each Participant.

309. Market Data

(@) Subject to each Participant’s rights in its Pgpteit Data, the Facility owns all
rights, title and interest in and to all intellegtproperty and other proprietary
rights (including, without limitation, all copyrighpatent, trademark or trade
secret rights) in Market Data, and all derivativerkg based thereon. No Person
including but not limited to Participants, SponsbRarticipant s, Brokers,
employees, agents, vendors and other Personatailivith any of the foregoing
may use (except that each Participant, Sponsomgitipant and Broker may use
solely internally for the purposes of the Partiaipexecuting Swap transactions
on the Trading System), or distribute, sell oraesmit Market Data to any third
party without the consent of the Facility, nor tak® action contrary or
detrimental to Facility’s interest in the MarkettBa Facility may at any time
further restrict use of or access to or establigization fees in respect of Market
Data.

(b) For the avoidance of doubt and notwithstanding@myisions of Rule 309 or
Rule 1208: (1) each Participant retains such petgny interest in its Participant
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Data and no restrictions herein shall apply toiBigent’'s use of such Participant
Data or resulting executions by the Participantt &) no restrictions herein shall
apply to Facility’s use or disclosure either foe thurpose of fulfilling the
Facility’s regulatory obligations or as may be negd by Applicable Law of any
Participant Data or any data or information tha haen collected or received
from any Participant or from its Sponsored Partiaips, Broker, employees,
agents, vendors or other Persons affiliated withadrthe foregoing.

(c) Unless a Participant provides written, notice ® @eneral Counsel of the
Facility, such writing may be electronic, the Feagilmay not use for business or
marketing purposes Proprietary Data or Personalimdtion that has been
collected or received from such Participant or framy of its Sponsored
Participant s, Brokers, employees, agents, veratwdheir Affiliates and other
Persons affiliated with any of the foregoing foe fhurpose of fulfilling the
Facility’s regulatory obligationd?rovided howeverthe Facility may share such
Proprietary Data or Personal Information with onenore registered entities (as
such term is defined in Commission Regulations)r@mecessary for regulatory
purposes. Access to the Facility will not be candiéd upon the consent to use
such Proprietary Data or Personal Information fagibess or marketing purposes
and no Person shall be denied access to the asli consequence of refusal to
submitting such notice to the Facility.

(d) For the avoidance of doubt, nothing hereinries use, distribution, sublicense,
disclosure or sale, in any manner, media or juctgshh and each Participant,
Sponsored Participant and Broker on behalf offits&l its Affiliates and other
Persons affiliated with any of the foregoing hgrgbants the Facility a non-
exclusive, perpetual, freely transferable, irre\adeaworldwide and royalty-free
license to use, distribute, sublicense, disclosksati, in any manner, media and
jurisdiction (in each case, for the benefit of Beility and/or its Affiliates)
Participant Data on an aggregated basis withoatthyr or indirectly identifying
any Participant.

310. Recording of Conversations.

Participants, Sponsored Participant s and Brokesaavledge and consent to the
Facility’s right and power to record conversatitmesween employees, officers and
agents of the Facility and Participants, Spons@aticipant s and Brokers and, their
employees, officers and agents, to the extent peunby Applicable Law. Participants,
Sponsored Participant s and Brokers shall inforair ¢amployees and agents of the
Facility’s right and power to record conversatiamsl shall obtain their consent thereto.
The Facility shall retain any such recordings urilerterms and conditions the Facility
may prescribe from time to time.
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(@)

(b)

(©)

(d)

(@)

(b)

(©)

(d)

311. Termination of Participation.

The patrticipation of any Person may be terminateahg time by the Facility pursuant
to Part 10 of the Rules; or the participation éfaaticipant may be terminated if the
Facility shall determine, after reasonable noticg an opportunity to be heard, that
such Participant no longer meets any one or motkeoéligibility standards set forth in
Rule 302;provided howevemothing in this section shall limit the Facility'ght to
summarily suspend any Person having Trading Pgegeunder Rule 1015(a).

A Participant may terminate voluntarily its statyson written notice to the Facility,
specifying the effective date of termination, whgitall be (A) not less than 30 days
following the date of giving of such notice or (8)ch other date as may be approved
by the Facility. Notwithstanding the 30 day noftfiion period, a Participant may
voluntarily suspend its Participant status immeayatipon notice to the Facility and
cessation of trading activities. The Participdralsincur no new liability during the
period of its voluntary suspension.

Notwithstanding any termination of its memberslaiRarticipant shall remain subject
to the jurisdiction of the Facility after the effe® date of termination with respect to
any investigation or proceeding against the Pepsmsuant to Part 10 of the Rules or
any claim in arbitration filed against the Persamnspiant to Part 11 of the Rules that is
commenced by the Facility within two years of tiffeeive date of termination.

Any Participant whose participation has been teateid shall immediately notify the
Facility of any change in its address as most iticegported to the Facility for a
period of one year following the effective date&imination.

312. Market Maker Program.

The Facility, in order to provide liquidity and @ndiness in a market, may adopt a
program granting one or more Participants, desaghas Liquidity Providers, benefits in
return for assuming and adequately performing alilgps. Any such program may
contain:

The qualifications to become a Liquidity ProvidieGluding without limitation any
minimum net capital requirements;

The procedure by which a Participant may seek aoélive designation as a Liquidity
Provider;

The obligations of a Liquidity Provider, includingthout limitation, maximum
Bid/Offer spread and minimum quote size; and/or

The benefits accruing to a Liquidity Provider, imting without limitation, reduced
transaction fees and or the receipt of compensa@yynents from the Facility.
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313. Independent Software Vendor

(@  Anindependent software vendor (“ISV”) may applyctmnect to the Facility, and shall
be permitted to do so by the Facility, provided tha ISV meets the following criteria
initially and on a continuing basis:

0] the ISV applies for connection privileges on a fgrascribed by the Facility
and provides such supporting documentation as medjbiy the Facility;

(i) the ISV satisfies the definition of Eligible ConttdParticipant;

(i)  the ISV shall be duly organized, existing and in@standing under the laws
of its jurisdiction of organization;

(iv)  the ISV shall have good commercial standing andnless experience;

(v) the ISV shall have adequate financial resourcesceadit as reasonably
determined by the Facility;

(vi)  the ISV shall, where relevant, be registered, keehor otherwise permitted
to do business as an ISV;

(vii)  the ISV shall have such operational capabilitiasl(iding without limitation
such hardware, software, communications systemstairfithg) as the
Facility may from time to time determine is appriap in view of such
ISV’s anticipated activities;

(viii)  the ISV shall meet any other criteria that the Rganay from time to time
prescribe.

(b)  An ISV that is connected to the Facility must pegd as provided under the conditions
set forth in Rule 307. Comparable fees shall béosth for comparable access to, or
services from, the Facility.

(c) For the avoidance of doubt, any Person directlgssiag the Facility through an ISV
must have been granted Trading Privileges on tkédifyaunder Rule 305 or Rule 306.

PART 4. OBLIGATIONS OF PARTICIPANTS.

401. Non-U.S. Participants.
Any non-U.S. Participant that is not registerechviite Commission as a Swap Dealer,
Futures Commission Merchant or Introducing Brokeistpprovide the Facility in the

form and manner specified the true name, addres®esupation of any Customer
executing Swaps through the non-U.S. Participawotyiged, however, this requirement

-34 —

ActiveUS 150102619v.2



(@)

(b)

(©)

(d)

(€)

(f)

(9)

(h)

shall not apply if the positions of the non-U.SrtRgant’s customers are maintained in
or carried by a Broker on a fully-disclosed basis.

402. Notification.

Each Participant shall notify the Facility in wnitj as soon as reasonably practical (but in
no event later than 21 days) after becoming awba@y of the following events:

Any refusal of admission to, or involuntary withdr@ of any membership or Clearing
membership in any SRO;

Any expulsion, suspension or fine in excess of 00 (whether through an adverse
determination, voluntary settlement or otherwiseposed by any SRO related to
trading activities on the Facility or to produdtsed for trading on the Facility;

Any denial or withdrawal of any application for aregistration or license by or from
any Governmental Agency and any revocation, suspensr conditioning of any
registration or license granted by any Governmehggncy which is related to trading
activities on the Facility or to products listed fcading on the Facility to trading
activities or to products listed for trading on trecility;

Any fine, in excess of $100,000, significant ceasd desist order, denial of trading
privileges, censure or other significant sanctiodiscipline (whether through an
adverse determination, voluntary settlement orrettse) imposed by any
Governmental Agency or SRO with respect to actisiiiject to the rules of any swap
execution facility;

Any indictment of the Participant or any of its g@rofficers for any conviction of the
Participant or any of its senior officers of, amntession of guilt or plea of guilty or
nolo contenderdéy the Participant or any of its senior officeysany felony or
misdemeanor involving, arising from, or relatedhe purchase or sale of any
Commodity, security, futures contract, option drestfinancial instrument or involving
or arising from fraud or moral turpitude;

Commencement of any judicial or administrative pexting against the Participant by
any Governmental Agency related to trading acsiton the Facility or to products
listed for trading on the Facility which could reaably be expected to result in the
disqualification of a Participant;

Commencement by or against the Participant of @ ikekankruptcy or of any other
action or proceeding to liquidate, reorganize striecture the Participant pursuant to
any applicable provision of law, federal or stalemestic or foreign;

Any damage to or failure or inadequacy of the systdacilities or equipment of the
Participant which might materially and adverselffgetff the ability of the Participant to
effect transactions on the Facility or subjecti® Rules; to comply with the Rules; in
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the case of a Clearing Participant, to clear trethsas effected on the Facility or
subject to the Rules; or to timely perform its feagory or financial obligations under or
in connection with transactions effected on thellfgor subject to the Rules;

(1) Any other material change in any information comédl in the application for
admission as a Participant, and

() Any failure to maintain segregated funds as reguigthe Commission where the
Participant is a Clearing Participant or a Fut@esnmission Merchant.

403. Record-keeping and Reporting Requirements.

Each Participant shall make and file reports netpto the Facility in accordance with
(and in the manner and form and at such times gsbmarescribed by) Commission
Regulations.

(@) Commission Reporting Requirement for Swaps.The Facility will report each
Transaction to a swap data repository chosen bifalegity as soon as technologically
practicable after execution. The Reporting Pastyelach Swap executed on or subject
to the Rules shall be established pursuant to CR&@ulation 45.8. If both
counterparties to a Swap executed pursuant to thesRre equal in the hierarchy (for
example, both are swap dealers), the Reportingy Rarsuch Swap shall be determined
as follows:

(1) For Credit Default Swaps, the Floating Rate Patyer (seller”) and for
swaptions, the seller of the underlying Swap;

(i) For Interest Rate Swaps, the Fixed Rate Payer alsemgle Fixed Rate
Payer exists, otherwise the party with the firsapudentifier when sorted in
reverse ASCII sort order, using the LEI identifi@TCC ID, AVOX ID,
and no identifier, ranked in that order, and foaptions, the option buyer;

(i)  For Equity Swaps and for swaptions, the seller;
(iv)  For Commodity Swaps the seller and for swaptidms premium receiver; or

(v) For FX Swaps, the seller of the currency that cedwst in the English
alphabet; for options, the seller.

(b) Reporting of Errors. Any errors or omissions in swap transaction amcing data
(except for the cancellation of trades and prigasithents made under the provisions

of and subject to the procedures of Rule 606)vleae publicly disseminated in real-
time shall be corrected as follows.
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(1) If a party to the Swap becomes aware of an erronossion in the Swap
transaction and pricing data reported with respestich swap, such party
shall promptly notify the other party of the ereard/or correction.

(i) If a Reporting Party to a swap itself becomes awéen error or omission in
the swap transaction or pricing data which the I[fgceported to a SDR, or
such error is reported to it by the other partg, feporting Party shall
promptly submit corrected data to the Facility intiwg, such writing may
be electronic, in the form and manner specifiedhayFacility.

(i)  The Facility shall promptly submit corrected daidite SDR to which the
transaction and pricing data was first reportedfiose errors of which the
Facility becomes aware or that are reported to it.

(iv)  No Participant shall submit or agree to submitrzcediation or correction to
the Facility for the purpose of re-reporting Swegmsaction and pricing data
in order to gain or extend a delay in public dissetion of accurate swap
transaction or pricing data or to otherwise evéuereporting requirement.

(c) Commission Record-keeping RequirementsEach Participant, Sponsored Participant
or Customer shall keep all records relating toRé&eility that are required by the
Commission and Applicable Law to be kept, in sumimfand manner and for such
period, as required by Commission Rule and Applealaw, including but not limited
to records by a Participant, Sponsored Participa@ustomer of its trading, including
records of its activity in the index or instrumeised as a reference price, the
underlying commodity, and related derivatives megkand make such records
available, upon request, to the Facility or, if legable, its Regulatory Services
Provider, and the Commission.

(d) Facility Reporting Requirements Each Participant shall make and file reportfiwit
the Facility at the times, in the form, and conitagnsuch information relating to the
Facility as the Facility may prescribe from timetitoe.

(e) Facility Record-keeping Requirements (i) Each Participant and as applicable,
Broker, shall make such records relating to ordecsived, transactions effected and
positions carried relating to the Facility, andlsh@aintain such records in such form
and manner and for such time, as required by Cosiomskule and Applicable Law.
Such records shall at all times be open to inspediy the Facility upon reasonable
prior notice and subject to Participant’s reasoaaeicurity policies. Such reasonable
security policies may include a requirement thapettions be conducted by authorized
personnel acting within the scope of their autlypthat inspection be carried out on
premise, that the inspection be on systems provigeetie Participant, and that the
inspecting personnel keep a record of all documiesfsected and provide such record
to Participant.
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(i) Audit trail Records. Each Participant and as applicable, Broker, shake and
retain all audit trail records. Such records simallude, but are not be limited to, user
IDs, records of customer order information (whetfilkxd, unfilled or cancelled),
account identifiers that relate the account toatmount owner, time of Order entry, all
Orders, indications of interest, or request fastgs and customer-type-indicator codes.

) Responding to Information Requests (i) Each Participant, and as applicable,
Broker, shall timely furnish the information relagito the Facility as may from time to
time be requested by any representative of thdifyaatting within the scope of the
jurisdiction of the Facility and in the course tH, ihis or her duties, including the NFA
acting in its capacity as a regulatory servicevider, except to the extent prohibited
by Applicable Law. Any representative of the Faigiland the NFA, when engaged in
the examination of any subject within the Facibtyarisdiction, has the power to
summon and examine any Participant or Broker agcearployee, officer, partner, or
agent thereof in order to carry out the Facilifyiactions, except to the extent
prohibited by Applicable Law. The representativéhe Facility may require such
individual to submit a sworn statement of his orinéormation.

(i) The NFA, acting in its capacity as regulateervices provider to the Facility, from
time-to-time shall review each Participant’s andreBroker’s compliance with the
applicable recordkeeping and audit trail requirets@h the Facility, including, but not
limited to the requirements of this Rule 403, R40&, Rule 510, Rule 512 and Rule 603.

(9) Employee Supervision and Training Each Participant shall reasonably supervise all
activities of its employees relating to transactieffected on the Trading System or
subject to these Rules. Without limiting the getigr of the foregoing:

) each Participant shall continue to have atiales at least one senior officer
who is responsible for such supervision and shalinptly advise the
Facility of any change in the name, title, addreg®ne number, fax number
or e-mail address of each such officer;

(i) each Participant shall be responsible fairting its employees regarding the
requirements of these Rules, the Commodity Exch&mgieand Commission
Regulations;

(i)  each Participant shall furnish the Facihtyth the name, location, birth date
(or other acceptable identifier) and User ID offeAtithorized Trader;

(iv)  each Participant is responsible for ensuring thahef its Authorized
Traders receives training regarding these Rulesratite operation and
propose use of the Trading System.

(V) The Facility reserves the right to refuse or reva&eess to the Trading
System of any Authorized Trader when such actionldveerve the best

-38 —

ActiveUS 150102619v.2



interests of the Facility, and to the extent padile under the
circumstances, will provide notice to the Participgrior to taking such
action.

(h) Rules Violations by Employees Any violation of the Rules by any employee of a
Participant shall constitute a violation of the &uby such Participant.

(1) Responsibility for Swaps Entered Under ParticipaniD. Each Participant shall be
fully responsible for timely performance of all @ations under or in connection with
any Swap or contract resulting from the entry of arder into the Trading System with
such Participant’s Participant ID and any Swap wtige resulting and reported to the
Trading System with such ID.

g) Order Entry Under Participant ID. Each Participant shall be responsible for
assigning and reporting of any message input mnanadicator that may be required
by the Facility to be included with orders subndtte the Trading System for the entry
of any order into the Trading System under suchiédaant’s Participant ID.

(k) Maintenance of Eligibility for Trading . Each Participant shall at all times continue to
meet the standards of eligibility set forth in R@@2 and not be subject to any of the
grounds for denial of an application for admissisna Participant set forth in Rule 304.

() Maintenance of Financial Requirements Participants shall at all times maintain their
financial resources at or in excess of the amaeadanably prescribed by the Facility
from time to time in respect of the Participantégpacity at the Facility. Any
Participant registered with the Commission or wita SEC must comply with the
applicable financial requirements set forth by @mmmission or SEC, respectively.

(m) Due Diligence in Handling Customer Orders Each Participant shall use due
diligence in receiving and handling orders fromiticeastomers, entering such orders
into the Trading System, responding to inquiri@srfrcustomers about their orders and
reporting back to customers the execution of suders.

(n) Priority of Customer Order Entry . Each Participant shall establish and enforce
internal rules, procedures and controls to engartéhe extent possible, that each order
received from a customer which is executable aear the market price is entered into
the Trading System before any order having the seener in the same Swap for:

(1) any Proprietary Account,
(i) any other account in which any Affiliate of the #a@pant has an interest, or

(i) any account for which the Participant, Affiliater,an employee thereof may
originate orders without the specific prior consefthe owner of the
account, if such Participant, Affiliate or employess gained knowledge of
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(@)

(b)

(©)

(d)

(€)

(f)

the customer’s order prior to the entry of the osdpecified in paragraphs
(1)-(iii) above.

404. Requirements for Persons Submitting Orders.

Each Order submitted to the Trading System shadiuenitted under the applicable
User ID, and shall indicate the Clearing Organa@ato be used upon trading the order
as provided under Part 8 of these Rules, along alé#ring account numbers for the
Futures Commission Merchant that has agreed to ttlea trades, along with account
numbers for allocation of accounts as permittethieyTrading System.

To qualify to receive one or more User IDs, thesBemust be a Participant,
Authorized Trader, Authorized Customer, or Broked auch Person shall meet all
Facility mandated eligibility standards of Rule 381 other requirements under the
Rules. Each Participant, Authorized Customer akBr shall be responsible for
granting and/or authorizing the use of any UsefdiDOrders that are submitted using
that Participant’s or Authorized Customer’s Useraid shall be responsible for all
Orders entered, or other actions taken, througlusleeof its User IDs.

Each Participant, Authorized Trader, Authorized tGoeer, or Broker as applicable,
shall provide in writing to the Facility, and keegrrent such information as the Facility
may require concerning (i) itself, and (ii) in tba@se of a Participant, each of its
Authorized Traders and Authorized Customers.

Each Participant or Authorized Customer, as applé&ashall provide in writing to the
Facility upon request, such information as the Ikgenay reasonably require
concerning each of its Supervised Persons, inadblirt not limited to the identity of
each such Supervised Person.

Any request that the Facility activate or deactvatJser ID shall be submitted in
writing by a Designated Contact or Contacts ofrélevant Person in the manner
provided for by the Facility; provided that the sent of the Designated Contact of a
Participant shall be required for the activatiorire User ID of any of such
Participant’s Authorized Traders and Authorized tBoeers. The Designated Contact
of any Participant shall have the right to activateleactivate the User ID of any of
such Participant’s Authorized Traders or Authorigadstomers. The Facility shall
have no liability for any action or inaction dueit® good faith reliance upon a written
request or for any communication system failure.

The Participant, Authorized Customer or Customédrlvei responsible for each Order
that it enters on the Facility for itself or whihentered on its behalf. All Orders that
have been entered on the Facility are subjectdepdance by other Participants,
Sponsored Participants or Customers.
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405. Cooperation in Investigations.

Each Participant, Clearing Participant, AuthoriZedder, Authorized Customer,
Customer and Broker shall cooperate with any ingagon of the Facility, its designee,
the Commission, the NFA or the SEC.

406. System Security.

Each Participant shall (i) be solely responsiblectantrolling and monitoring the use of
all User IDs issued to it, its Authorized Customamsl Authorized Traders by the

Facility, (ii) ensure that each Person accessiagrtiading System using such User IDs is
assigned a unique password and that each passsvasdd only by the Person to whom it
is assigned, and (iii) shall notify the Facilityopnptly upon becoming aware of any
unauthorized disclosure or use of such User IDsasswords or access to the Facility or
of any other reason for deactivating User IDs @spards. Each Participant shall be
bound by any actions taken through the use of &lsen IDs or passwords (other than
any such actions resulting from the fault or negjlice of the Facility), including the
execution of transactions, whether or not sucloastivere authorized by such
Participant or any of its Supervised Persons oc@beel by anyone other than an
Authorized Trader or Authorized Customer of suchiBigant.

407. User IDs and Confidentiality.

(@) No Person may use a User ID to place any Ordempexsepermitted by these Rules;
nor may any Person knowingly permit or assist th@uthorized use of a User ID.
Each Participant and Authorized Customer on bedfatEelf and each of its Supervised
Persons and Customers shall ensure that no Useruged by any Person not
authorized by these Rules.

(b) Participants and Authorized Customers must idemdifihe Facility User IDs that are
assigned to an AOG.

(c) Participants and Authorized Customers, in each aasgplicable, that are not
individuals, must:

0] restrict access through password protection tosgeiem capable of
submitting Orders to the Facility to individual us@uthorized by the
relevant Participant (including its Authorized Teasl, Supervised Persons
and Customers) or Authorized Customer (includisdSiipervised Persons);

(i) require creation, maintenance and record keepirgairate and complete
records regarding each individual that is issueduthorized to use a unique
User ID;
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(i) require, in the case of a Participant, such Pagidis Authorized Customers,
to create, maintain and record keep accurate amglete records regarding
the individuals that are issued or authorized ®aisinique User ID; and

(iv)  require that individuals protect and maintain teewsity of any User ID and
prohibit the use of such User ID, except as peediih this section, by any
other Person, including subsidiaries, affiliatagisions or business units of
Participants or Authorized Customers. Participant$ Authorized
Customers may be issued, and may utilize, multigler IDs solely for the
purpose of identifying their subsidiaries, affigat divisions or business
units, which make separate trading decisions. Meltindividuals trading in
the name of a single Participant or the Particiganistomers under the same
User ID are permitted to trade through the uséat User ID.

(d) Confidentiality of Trading System.

0] Without limiting anything set forth in in these R8sl and in addition thereto,
any and all non-public information in any form db&d by a Participant, its
Sponsored Participant s or Brokers arising outraétated to the provision
or use of the Trading System, including but noftkah to trade secrets,
processes, computer software and other propriets;, research,
information or documentation related thereto (“Gdaitial Information”),
shall be deemed to be confidential and proprietaormation of the
Facility. Participant, its Sponsored Participaanhsl Brokers are required to
hold such Confidential Information in strict cordisce and the disclosure of
such Confidential Information to third parties (@tlthan to its employees, its
affiliates and their employees, its agents or sifnal advisors) or the use
of such Confidential Information for any purposeatdoever other than as
contemplated by the Rules shall be a violatiorhd Rule.

(i) Confidential Information shall not include informat which is:
(A) inor becomes part of the public domain ;

(B) known to or obtained by such party previously withan
obligation of confidentiality;

(C) independently developed by such party outsideisfAlgreement;

(D)  required to be disclosed by Applicable Law, or part to a
subpoena or order of a court or regulatory, sajfitaory or
legislative body of competent jurisdiction, or ionmection with
any regulatory or self-regulatory request for infation, or that
the Facility otherwise deems advisable, in itsmigon, to disclose
to a governmental, self-regulatory or legislativgamization.; or
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(E) information submitted by Participant, SponsorediBipant s or
Brokers that is displayed by the Facility on thading System or
otherwise distributed or sold by the Facility redjag Bids, Offers,
or executed transactions, provided that such disad
distributed or resold information shall not identifarticipant by
name, unless the Facility is explicitly directeddtmso by
Participant and only then for the express purpeséforth in and
under conditions in compliance with the Rules.

408. Front-End User Interface.

Each Participant shall be solely responsible faueng that any front-end interface or
computer program for automated order entry conngdat the Electronic Trading
System that is not provided by the Facility, anat iB used by the Participant, its
Authorized Traders or Authorized Customers, isampliance, in design and operation,
with Applicable Law and these Rules.

409. Responsibility for Orders.

Except as otherwise provided by these Rules, eaditipant and Authorized Customer
shall be responsible for (i) all Orders placedtbgind by any of its Supervised Persons
or customers (in the case of a Participant) ahdge of any of the User IDs assigned to
it and any of its Authorized Traders or Authorizédstomers (in the case of a
Participant).

410. Compliance by Participants.

Each Participant, Authorized Trader, Authorized tGoeer, Customer or Broker shall, by
making application for a User ID or by placing @usder directly or indirectly, shall
have agreed to (i) be bound by the Rules of thdifyagii) be subject to the jurisdiction
of the Facility, (iii) comply with all applicable UiRes of Facility and (iv) comply with
Applicable Law.

PART 5. TRADING.
501. Required Transactions.

(@) Execution. Required Transactions, except for Block Tradegwhkhall be traded in
accordance with Rule 510, shall be matched vidthetronic Order Book in
accordance with the provisions of Rule 602, througite Functionality in accordance
with Rule 702, or through the Request for Quote&ysn accordance with the
provisions of Rule 702a. Each Required Transachag be executed through any of
the foregoing functionalities.

(b) Clearing. All Swaps that are Required Transactions shalldbies! in accordance with
the rules of the Clearing Organization.

-43 -

ActiveUS 150102619v.2



(c) Mandatory trading. A Participant that is a Swap Dealer or Major SWwajpticipant
that enters into or facilitates a Swap transaabiothe Facility that is subject to
mandatory clearing pursuant to Section 2(h) ofGbenmodity Exchange Act shall be
responsible for compliance with the mandatory trigdiequirement under Section
2(h)(8) of the Commodity Exchange Act.

(d) Facilitation of Straight-through Processing of Reqired Transactions. Required
Transactions are required to be cleared. Theviatig requirements shall facilitate the
straight-through-processing of such transactiorieeéapplicable Clearing Organization:

(i)

(ii)

No Order for a Required Transaction may be subthittdess a Clearing
Participant has been identified in advance for gaoty to the transaction;

Each Clearing Participant as required by CommisRiegulation 1.73 shall
establish risk-based limits in the proprietary astcand in each customer
account based on position size, order size, maegjnirements, or similar

factors, and

(A)  When an Order is to be matched via the Electromaee©Book in
accordance with the provisions of Rule 602 or tjiothe RFQ
Functionality in accordance with the provisiondRafle 702a(a)(i),
the Clearing Participant shall, as facilitated Iy Eacility, screen
each Order for compliance with the limits estatdihy the
Clearing Participant through an automated system; o

(B)  When an Order is to be matched via Voice Functitned
accordance with Rule 702 or through the RFQ Funatity in
accordance with the provisions of Rule 702a(a)u¢, Clearing
Participant shall, as facilitated by the Facilggreen each Order
for compliance with the limits established by thHeating
Participant through an automated system or thr@ugbn-
automated system of risk controls reasonably desigm ensure
compliance with the limits established by the GlegParticipant.

Permitted Transactions.

(@) Execution.

(i)

(ii)

Permitted Transactions shall be matched via thetilieic Order Book in
accordance with the provisions of Rule 602, througite Functionality in
accordance with Rule 702, or through the Reque<Dimte System in
accordance with the provisions of Rule 702a. Edeaired Permitted
Transaction may be executed through any of theytong functionalities.

Permitted Transactions that are not matched b¥#udity, having been
entered into or confirmed and reported to the Egslbject to the
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(b)

(@)

(b)

(©)

(d)

provisions of Rule 512, shall be recorded as astretion executed subject to
the rules of the Facility. Each cleared or uncld@ermitted Transaction
may be executed under the provisions of Rule 512.

Credit Approval for Uncleared Transactions.

(1) Permitted Transactions that are not required toldsred will be subject to
the credit approval of each counterparty to thesaation before the matched
transaction is confirmed. Swaps that have not lsebmitted for clearing
shall be settled in accordance with the terms at@éy the parties.

(i) Upon notice by Participants that are parties texaetuted transaction that
they wish voluntarily to submit an executed tratisacto a clearinghouse
that offers clearing of the Swap and to which bertha Clearing Member or
have established a relationship with a Clearing Memthe Facility, on their
behalf, will submit the transaction to the Clear@gganization where
designated either directly or via an STP hub.omRo such designated
voluntary submission of such Swaps to a Clearingg@ization, the
transaction will be subject to the risk-based driahit screening applicable
to an Order as provided in Rule 501(d). Swapslthge been voluntarily
submitted for clearing shall be settled in accooganith the rules of the
Clearing Organization.

503. Trading Hours for Required and Permitted Transactions.

All time references shall be based on local timevailing in New York, New York,
unless otherwise expressly set forth in the Rules.

Trading in Required Transactions and Permitted Jaeations shall occur on such days
and during such hours as the Facility shall deteemiThe Control Desk will be staffed
and operate at all times during the Trading Hotirany Required Transaction Swap.

Trading hours in Required Transactions and Perdhittansactions may vary
according to the Swaps traded. No Person may aakéid or offer for, or engage in
any transaction in, any Swap before or after suir butside of Trading Hours for that
Swap.

The Facility is operational 24 hours a day, Sunti&p0 to Friday 18:00, except for
holidays as notified by the Facility. Trading viee Electronic Trading Order Book
under Part 6 of these Rules (including electrorequest for Quotes) and trading under
Rule 512 is available during those times. TradiragVoice Functionality shall be
available from 6:00 to 18:00 Monday through Frida&§4 days a year. Each Business
Day begins at 17:50 Sunday to Thursday and entig:&0 Monday to Friday.
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504. Information Regarding Orders.

(@  The Facility will make information regarding Ordénscluding prices bid or offered),
trades and any other matters it may deem apprepmatilable to Participants,
Authorized Traders, other Supervised Persons anidofized Customers at such times
and in such manner (whether through the Tradinge8ysa ticker, financial
information services or otherwise) as it may coesitecessary or advisable from time
to time.

(b) Each Participant, Authorized Trader, other Supex/iBerson or Authorized Customer
receiving any such information through the Tradiygtem may redistribute such
information only to such extent and in such marasemay be permitted by the Facility
from time to time. Employees and agents of theliaon reasonable notice under the
circumstances shall have access to the officemyParticipant, Authorized Trader,
other Supervised Person or Authorized Customenduggular business hours upon
reasonable prior notice to such Person and sulgjestich Person’s reasonable security
policies in order to observe the compliance by fRefrson with the immediately
preceding sentence.

505. Pre-Execution Discussions and Cross Trades.

(@) No Person shall enter a pre-discussed Requiredsaction through the Electronic
Trading System or through Voice Functionality fikegal or improper purposes
(including, without limitation, any conduct prohied by Part 9 of these Rules) or for a
Required Transaction knowingly assume on its owraler on behalf of a Customer
Account the opposite side of its own Order or itstomer’s Order (a “Cross Trade”),
except where the Person is entering into both ©sl@asCustomer Order on a non-
discretionary, pre-arranged basis, unless:

(1) Prior written blanket or transaction specific cartdeas been obtained in
respect of any relevant Customer Account;

(i) the Person waits for at least 15 seconds (or sther time as the Facility
may publish from time to time for particular comtrbased upon liquidity or
such other product-specific considerations as negydsmitted under
Commission Rule 37.9(b)(2)) after the initial Ordesubmitted to the
Trading System or Execution Specialist before stiimgithe opposite side;
and

(i)  As applicable, the trade is recognized as a quatjfislock trade size in
accordance with Rule 510.

(b) Notwithstanding the foregoing, a Participant shall be in violation of this rule due to
Cross Trades executed by two Participants tradinghie same account, or for separate
accounts of the same Beneficial Ownership, wherthereParticipant has knowledge of
the other’s Order and there is no coordinationreapangement of the Cross Trade,
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provided that the relevant Participant shall bpoesible, upon the request of the
Facility, to demonstrate to the reasonable satisiaof the Facility, that neither
Participant had knowledge of the other’s Order.

(c) For the avoidance of doubt, no delay in enterinilp Isades of a pre-discussed Permitted
Transaction or of a Cross Trade of a Permitted Jaetnon through the Electronic
Trading System or through Voice Functionality igueed. No Person shall enter a
pre-discussed Permitted Transaction or Cross Tirmdd’>ermitted Transaction for
illegal or improper purposes (including, withouhitation, any conduct prohibited by
Part 9 of these Rules).

506. Allocation and Priority of Orders; No Withholding o f Orders

(@) Each Participant shall ensure that Orders areatkalcto the appropriate accounts.
Orders subject to allocation may be submitted thinailhe Facility and allocated by a
Participant in a manner permitted under Applicdlae.

(b) A Participant shall not withhold, cancel or withdrérom the Trading System any
Order, or any part of an Order, for the benefiay other Customer.

(c) No Participant shall enter an Order into the Trgdiystem or submit an Order to an
Execution Specialist for its own account, an actaumvhich it has a direct or indirect
financial interest or a Discretionary Account, unding, without limitation, an Order
allowing discretion as to time and price, when sBalticipant is in possession of any
Order for the benefit of a Customer that the Trgdbystem is capable of accepting or
which is capable of being traded in a Voice Traddagsion, as applicable.

(d) Post-trade allocations may be permitted underutes of the applicable Clearing
Organization and shall comply with the requirema@&it€ommission Rule 1.35(b)(5).
The following persons shall qualify as eligibleaitocate trades after execution on the
Facility:

0] a commodity trading advisor registered with the Gugsion pursuant to the
Act or excluded or exempt from registration under Act or the
Commission’s rules, except for entities exempt un@emmission Rule
4.14(a)(3);

(i) an investment adviser registered with the Secsréred Exchange
Commission pursuant to the Investment Advisersohdt940 or with a state
pursuant to applicable state law or excluded omgtdrom registration
under such Act or applicable state law or rule;

(i)  abank, insurance company, trust company, or sa\ang loan association
subject to federal or state regulation;
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(iv)  aforeign adviser that exercises discretionaryitigaduthority solely over the
accounts of non-U.S. persons, as defined in Cononiggule 4.7(a)(1)(iv);

(v) a registered Futures Commission Merchant; or

(vi)  aregistered Introducing Broker registered with @memmission pursuant to
the Act.

507. Prohibited Bids and Offers.
It shall be prohibited for any Participant or Autized Customer:

(@) To enter, report or confirm any Bids, Offers omsactions to the Facility when such
Participant or Authorized Customer knows or shdwdde known that it is insolvent,
within the meaning of any applicable bankruptcynsolvency laws, federal or state,
domestic or foreign, without the prior written appal of the Facility;

(b)  To enter, report or confirm Bids, Offers or trargacs to the Facility other than in
good faith for the purpose of executing transastiam to make any Bid or offer that is
not for a true and bona fide price or that is fa purpose of establishing a market
price which does not reflect the true state ofrttaeket, or

(c) Except in the case of a Block Trade conducted utigeprocedures of Rule 510 or an
RFQ conducted under the procedures of Rule 702ajyt@a Swap at a higher price on
the Trading System than the lowest available Qifere on the Trading System or to
sell a cleared Swap at a price on the Trading 8ystat is lower than the highest
available Bid price on the Trading System for Swelpared at the same Clearing
Organization, or assist in the execution of sutdtamsaction on behalf of another on the
Facility.

508. Orders Required to be Cleared.

It shall be prohibited for any Participant or Autized Customer to place any orders for
Swaps that are required to be cleared with or éremuoy transaction in Swaps through
any Clearing Participant without the prior writteonsent of the Participant’s Clearing
Participant.

509. Limitation of Size of Orders.

In order to avoid error, the Electronic Trading t®ys will prevent a Participant, an
Authorized Customer, and their respective AuthatiZeaders from trading over a
specified size, per side, per transaction and p&pS Such size controls are not
cumulative and may be exceed through the entryudfipie Orders. No size limitation
exists for voice transactions, Requests for Quateter Part 702a of these Rules, or
Block Trades under Rule 510.
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510. Block Trades.

(@)  The Facility may designate any Swap as eligiblepforately negotiated transactions,
or “Block Trades,” under this Rule and has deteedithe appropriate minimum block
size for the Swaps in which Block Trades are paeaito be the same level as
provided in 17 C.F.R. Appendix F to Part 43.

(b)  The price at which a Block Trade is executed shmatlaffect any Order in the Trading
System.

(c) Participants, Authorized Traders and Authorizedt@uers may elect to trade a Swap
that has been designated by the Facility as etiddnl Block Trades as a Block Trade
by entering the trade details into the trade ewindow or by reporting such
transaction to an Execution Specialist for tradeyenBlock Trades shall comply with
the following conditions:

(1) each Block Trade transaction must be at leashintinimum transaction
size as determined by the Facility for that Sw@pders may not be
aggregated in order to achieve the minimum trarsasize.

(i) the mutually agreed price at which a Block Tradexiscuted must be fair
and reasonable in light of:

(A) the size of such Block Trade; and

(B) the price and size of other trades in the same SwHpe relevant
time and other related Swaps, any underlying caestkeh and/or
related futures markets, at the relevant time.

(i) the price must be reasonable based upon markeitiomsd prices in other
tenors or for related Swap contracts or based apagstablished model for
relating the relative prices between Swaps.

(iv)  each party to a Block Trade must qualify as argfiele contract participant,”
as that term is defined in Section 1a(18) of the Ac

(v) the aggregation of orders for different accountsroter to satisfy the
minimum block trade size is prohibitgahovided howeverthat such
aggregation is permitted for a Block Trade entenéal on behalf of
Customers by a commaodity trading advisor registéoe@xempt from
registration) under the Commodity Exchange Actludimg any investment
advisor registered (or exempt from registrationjemhe Investment
Advisors Act of 1940, or a foreign person perforgnasimilar role or
function subject as such to foreign regulationhwittal assets under
management exceeding $25 million.
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(d)

(€)

(f)

(9)

(@)

Each Block Trade must be reported by the selléned=acility as soon as
technologically practicable after execution buhaevent later than 10 minutes
following execution of such Block Trade. The Fayilvill publicize information
identifying the trade as a Block Trade and identifythe relevant Swap immediately
after such information has been reported to thdifaar at such time as is deemed
appropriate by applicable regulations to that Swap.

Each party to a Block Trade shall record the foltaywdetails of the transaction:
0] the Swap to which such Block Trade relates;
(i) the nominal size of the Block Trade; and
(i)  the price and time of execution, and the benefmmahers of the transaction.

Upon request by the Facility, such party shall paedsatisfactory evidence, including
the order ticket referred to in the preceding seceehat the Block Trade meets the
requirements set forth in this Rule.

Notwithstanding anything to the contrary in thisl&®&10, until December 15, 2015, or
such later time as the relief in CFTC Letter No-1148 shall be extended, the Facility
may facilitate the execution of Block Trades witkinie scope of this Rule 510 that are
intended to be cleared by enabling the applicaldar@g Participants to complete the
pre-execution credit check required under CommmsBiole 1.73 pursuant to the
procedures of Rules 501(d) and Rule 502(b)(iijhatttme a Block Trade is identified
to the Facility. Execution of the Block Trade dhradt occur until completion of the
pre-execution credit check. Block Trades whichrajected on the basis of credit at
the time that they are identified to the Facilibah be voidab initio.

511. Public Disclosure of Data.

If a registered SDR accepts data for an asset, ctes§-acility will report or cause to be
reported to an SDR, such price and transactionatataquired by Commission
Regulations for all Swap transactions executedraubject to the Rules of the
Facility. The Facility reports such informationttee following SDRs:

Swap SDR
Credit Default Swap Indices DTCC
Interest Rate Swaps DTCC
Other DTCC
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(b)

(©)

(@)

(b)

(©)

(d)

(€)

(f)

(9)

The Facility shall disclose to all Participantstba Facility data regarding price, size
and side of a Swap transaction executed via thetfaldéc Order Book, and may
disclose such information for a transaction exetuta Voice Functionality, upon
transmittal of, or causing transmittal of, suctonmhation to the SDR.

Nothing in this rule 511 shall prohibit the Fagilftom disclosing:

0] to all Participants on the Facility Orders, inchugliprice and side
information, prior to a trade being executed; or,

(i) to the counterparties to an executed trade, size,or any other material
terms of their executed transaction prior to traittsihof the information to
an SDR and its public disclosure by the Facility.

512. Off-facility Transactions by Brokers

The Facility may record a Permitted Transactioaraged as an Off-facility Transaction
by one or more Broker as being executed subjetigtoules of the Facility, if the
following conditions are met:

The Participants have provided blanket or traneaespecific consent to entering into a
Permitted Transaction arranged by a Broker(s);

All of the terms of the Permitted Transactionsageced by the Participants prior to
the Broker reporting the Permitted TransactiorhRFacility;provided howeveithe
transaction shall not be considered to be exeawtétlaccepted by the Facility;

The Broker reports the terms of the Permitted Taatisn in the form and manner
specified by the Facility as soon as practicablejibno event more than 15 minutes,
following agreement of the Participants to the tehthe transaction;

If the transaction is to be cleared, it compliedwRart 8 of the rules insofar as
applicable to the transaction;

If the transaction is to be cleared, each appleéléaring Participant, in accordance
with Commission Regulation 1.73, shall establisth apply risk-based limits in respect
of such Participant and, as facilitated by the ligcshall screen such Off-facility
Transaction for compliance with the limits throumihautomated or non-automated
system of risk controls reasonably designed torensompliance with the limits;

The transaction may not be entered into for illegamproper purposes (including,
without limitation, any conduct prohibited by Parof these Rules);

The Broker must keep full, complete and systenratiords of the transaction as
required by Commission Rule 1.35
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(h)  The Broker(s) arranging the transaction shall spwasible, upon the request of the
Facility or its Regulatory Services Provider, toramstrate to the reasonable
satisfaction of the Facility that the transactiomplies with the conditions of the Act,
Commission Rules and the conditions of this Rul2, ficluding making available to
the Facility or the NFA acting in its capacity aRegulatory Services Provider, upon
request access to the Broker’s records relatinigedransaction.

513. Package Transactions.

A package transaction is a multi-leg transactiaogat or quoted as one economic
transaction, involving at least one Swap. Fopattkage transactions, the Facility’s audit
trail records shall identify the Swap transactidmrs being priced under the procedures of
this Rule. The Swap leg or legs of a package tcimsamay be executed by the Facility
subject to the following conditions.

(@) U.S. Dollar Swap Spread.

0] A U.S. Dollar Swap Spread is a transaction in a. D@&lar Swap traded as a
spread price between a U.S. Treasury securitydcdion and the Swap.
U.S. Dollar Swaps are available for trading asraaqh transaction via:

(A) the Electronic Order Book under Rule 602(a) ofRuges,
including but not limited to Electronic Order Bo®kading
Session (Rule 602(a)), Volume Clear Trading (R@W2(B)),
Volume Match Trading Facility (Rule 602(c), and sfséed Order
Entry (Rule 607);

(B)  Voice Functionality under Part 7, including but fiotited to
Regular Voice Trading Facility (Rule 703(a)), VeieVork-up
(Rule 703(a)(v), Technology-Assisted Voice Tradiragility
(703(b)), Volume Match Voice Trading Facility (Ru@3(c)(ii))
of the Rules;

(C) Pre-execution discussed and crossed trades unte66%, and
(D) Request for Quotes under Part 7a of the Rules.

(i) In a U.S. Dollar Swap Spread, a buyer (seller) reBigs (Offers) for a U.S.
Dollar Swap based upon a spread value and transaitie. When entering
a Bid (Offer) such Orders shall be subject to treetpade credit check under
Rule 501(d). Upon a buyer and seller being matdihethe Facility, the
Facility notifies them of the prevailing cash margeace for the indicated
Treasury security, identifies each to the othen¢if already so identified),
and executes a U.S. Dollar Interest Rate Swap leetwvee Participants at a
price calculated by the Facility derived from threymiling cash market price
for the Treasury security which has been commuedttd the parties and the
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(b)

(©)

(d)

(€)

matched spread value. The parties to the Swagqubstly enter into a
separate cash market transaction bilaterally ferTiteasury security at the
prevailing cash market price.

(i)  For the avoidance of doubt, the Facility takes ad m facilitating cash
market Treasury security transactions. Howevehing in these Rules
prohibits parties to the Swap from using the Facdiaffiliated broker-dealer
to assist in arranging the cash market transaatidmeasury securities
related to their U.S. Dollar Swap Spread transactim this regard, the
Facility’s affiliated broker-dealer stands read\etder into a cash market
Treasury security transaction with each of theinabparties to the Dollar
Swap Spread where the parties do not enter intanadction for the offer or
sale of the Treasury security with each other..

MAT/MAT. A MAT/MAT package consists of two (or more) Re@arTransaction

legs of the same Swap but of different tenors etidohsed upon the spread value of the
defined relationship of the legs. When enteringda(Bffer) such Orders shall be
subject to the pre-trade credit check under RWé&(d). A MAT/MAT package can be
traded via any of the functionalities or facilitipsovided in paragraph (a)(i)(A),(B) and
(C) of this Rule. Upon being matched based uporspinead value, the Facility
executes the two legs of the transaction at a pataulated by the Facility derived

from the prevailing price for the shorter tenor.leg

MAT/Non-MAT (Cleared)A MAT/Non-MAT (Cleared) package consists ofesst
one Required Transaction and one (or more) cleReenhitted Transaction based upon
the spread value of the defined relationship ofliélge. When entering a Bid (Offer)
such Orders shall be subject to the pre-tradetccbdick under Rule 501(d). A
MAT/Non-MAT (Cleared) package can be traded via ahthe functionalities or
facilities provided in paragraph (a)(i)(A),(B) at@) of this Rule. Upon being matched
based upon the spread value, the Facility exethéesvo legs of the transaction at a
price calculated by the Facility derived from thevailing price for the Required
Transaction leg.

MAT/Non-MAT (Uncleared)Until February 12, 2016, or such later timetssrelief in
CFTC Letter No. 14-137 may be extended, a packagsaction consisting of one or
more Swaps that include both a Required Transaationan uncleared Permitted
Transaction shall be subject to the proceduresutd B12.

MAT/Non-Swap Instrument&intil February 12, 2016, or such later time asrétef in
CFTC Letter No. 14-137 may be extended, the Reddiransaction leg or legs of a
package transaction that consists of one or mogeiiR®l Transaction and one or more
non-Swap instrument, shall be subject to the praeedof Rule 512provided

however this provision shall not apply to U.S. Dollar 8ads which shall be subject to
the procedures of paragraph (a).
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(1) The Broker, when reporting the Swap leg of the pgekto the Facility for
execution shall also include the trade detailiefrion-Swap leg or legs of
the package.

() Non-MAT (uncleared)/Non-MAT (uncleared) Non-MAT (uncleared)/Non-
MAT (uncleared) package consists of two or mordeared Permitted Transactions
and shall be subject to the procedures of Rule 512.

(9) Non-MAT (uncleared)/Non-MAT (clearedA Non-MAT (uncleared)/Non-
MAT (cleared) package consists of two or more PeeahiTransactions and shall be
subject to the procedures of Rule 512.

(h) For all package transactions, the Facility’s atrdil records shall identify the Swap
transaction(s) as being priced under the procechiréss Rule 513.

514. Trade Cancellations and Price Adjustments.

(@) Trade Cancellation, Amendment or Adjustment Authority. The Facility’s trade
cancellation policy authorizes the Board, throughdesignee the Chief Compliance
Officer (or the Chief Compliance Officer’s delegafthe “Designee”), to amend trade
prices, cancel (bust) trades or to make such aitheistments when such action is
necessary to mitigate market disrupting eventgjit@ate instances where market
integrity has been compromised caused by the ingproperroneous use of the
Facility; or to address manifest unfairness caumsea material error of the Execution
Specialist in Order handling or other material el the Facility such as the incorrect
display of a Bid or Offer, erroneous execution moreous reporting of a Swap
transaction.

(b) Notwithstanding any other provision of this Rulee Designee may adjust trade prices,
cancel any trade executed through the Facilityceteea new or off-setting swap on
behalf of the parties to a disputed transactiotheracility or another SEF, or require
the parties to execute a new or off-setting swapsaction on the Facility or another
SEF, if the Designee determines that allowingtthde to stand as executed may have
a material, adverse effect on the integrity ofrirerket or is otherwise necessary or
appropriate to address manifest unfairness causadiaterial error of the Execution
Specialist or other material error by the Facilgypvided, however, that any such
determination by the Designee (if other than theeDGompliance Officer) will be
subject to review by the Chief Compliance Offidethie Designee determines such
review to be necessary or appropriate. Subjeittaammediately preceding sentence,
the decision of the Designee shall be final.

(c) Any trade price amendment, trade cancellation loeratrade adjustment shall be made
subject to the standards of this Rule 514, sucaidstals being clear, fair, and publicly
available. Any determination made under this Fallé to adjust any trade price,
cancel any trade or make any other adjustment bbatiade subject to the procedures
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of Rule 514(d), (e), (f) and (g) and announcechtorharket by a message from the
Control Desk or such other method as the Faciligtigrovide.

(d) Procedure—Review of Trades Made in Erroneous Use éfacility or Resulting
from Error of the Facility. The Designee’s decision on whether to cancel omadnae
trade claimed to be made through erroneous useedfdcility or as a result of an error
by the Execution Specialist or the Facility shalrbhade under the following procedure:

0] Review of Trades. The Designee may review a trade based on its asalys
of market conditions or a request for review bysarwof the Facility.

(i) Request for Review. A request for review must be made within 20 masut
from the execution of the trade. The request mayebeal, with a writing
(which may be electronic) to follow within one hduwm the execution of
the trade. The request must specify the tradelsletae time of its
occurrence, the desired outcome (amend, canaher action) and the
reason for such a request, including whether deertmeous trading or a
material error by the Execution Specialist in Ordandling or other material
error by the Facility such as the incorrect dispég Bid or Offer, erroneous
execution or erroneous reporting of a Swap trarmsact

(i)  The Designee shall promptly determine whetherridwdet will be subject to
review, and upon deciding to review a trade, theifreee will promptly
notify the counterparties and issue an alert t®aiticipants and Sponsored
Participants on the Facility indicating that thede is under review. The
Designee, in his or her discretion, may also ndtify Compliance
department of the requestor.

In the course of its review of any trade, the Desgmay, but is not
obligated to, inform any of the parties to the &ad the identity and contact
information of any other party to the trade.

(e) Procedure—Review of Improper Trades. The Designee’s decision on whether to
cancel or amend a trade claimed to be impropel Beahade under the following
procedure:

0] Review of Trades. The Designee may review a trade based on its asalys
of market conditions or a request for review bysarwof the Facility.

(i) Request for Review. For trades claimed to be improper, a request for
review must be made within 20 minutes from the akiea of the trade. The
request may be verbal, with a writing (which mayebectronic) to follow
within one hour from the execution of the traddie Tequest must specify
the trade details, the time of its occurrence dibsired outcome (amend or
cancel) and detail the basis on which the tradeldhwe considered improper
and the reason supporting the cancellation or amentof such a trade.
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The written request must be countersigned by tlstoower desk head or a
business individual with supervisory authority toe requestor. The Facility
will make its determination based upon the reqtasteview.

(i)  Uponreceiving a written request to cancel or amendvgroper trade, the
Designee, in the Designee’s discretion, may offerdounterparty an
opportunity to respond to the reasons cited inathien request that the
trade was improper and to provide an explanation tvb trade should not
be considered to be improperpvided howeverthe counterparty shall not
have a right to view the written request if the iDase shall in his or her
discretion determine that the contents or idemtitihe requestor should not
be disclosed.

(iv)  The Designee, upon reviewing the written requestémcellation or
amendment of an improper trade and any statemeheafounterparty to the
requestor will determine whether the trade onatefviolated Applicable
Law or these Rules and whether the trade affettedhtegrity of the market,
including but not limited to whether the trade lzachaterial adverse effect
on market prices or orderly trading in the market.

) Designee’s Determination.

(1) The Designee shall communicate his or her detetioméo the parties
whether to cancel the trade, amend or adjust #tkefrto order such other
actions as within the Facility’s authority or ta the trade stand, and shall
communicate his determination to the market.

(i) Upon a determination by the Designee that a trad# lse cancelled or
amended the Facility shall implement the decisimhuding as necessary or
appropriate entering into new or off-setting Swamsactions on behalf of
the parties or ordering the parties to do so.

(i) Issues of liability in cases where reasonable dytecket losses have been
incurred by Persons whose trades were cancellacthended will be
determined by the Designee based upon all reldaatg and circumstances,
including the conduct of the respective partiespatty whose erroneous, or
improper Order handling was the cause of the clettedmended or adjusted
trade shall be liable for reasonable out-of-podbeses of the counterparty to
the transaction. Parties that know a transactdseterroneous, improper or
executed in error have an obligation to mitigateltdss.

(A)  Aclaim for a loss pursuant to this Rule must biensitted to the
Facility, on a Facility claim form, within five Busess Days of the
cancelled, amended or adjusted trade giving adkd claim. The
Facility shall reject any claim that is not permdtby this Rule and
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such decision shall be final. All claims which a rejected by
the Facility shall be forwarded to the party respble for the
Order(s) that resulted in the cancelled, amendedjpisted trade
and that party shall, within ten Business Dayseckipt of the
claim, admit or deny responsibility in whole orpart.

(B) To the extent that liability is admitted, paymehals be made
within ten Business Days. To the extent liabiigylenied, the
claim shall be resolved by and pursuant to thetratimn rules of
the NFA or such other self-regulatory organizatsrthe parties
may agree in accordance with the procedures oflRaof the
Rules.

(C) Inthe event that the error causing the loss wadenbg, or is the
responsibility of, the Facility, the Facility irsisole discretion may
take such steps as it deems necessary and appedpria
recompense the party or parties for their out-afiges loss.

(g)  Trade Price Adjustment and Cancellation Process—Otér Erroneous Trades. The
Designee will first determine whether the trade@is within the “No Review Range.”
During fast market conditions, upon the releasgigriificant news, or in other
circumstances in which the Designee determinasappropriate, and upon
consultation with the Chief Compliance Officer, maghout prior notice, temporarily
increase the published No Review Range, up to auatrihat is double the published
range.

0] Information consideredIn applying the No Review Range, the Designee
shall determine the market price for that Swap inhiately before the trade
under review (the “Market Price”). The Designeeyrnansider any relevant
information, including the existing market condits) the volatility of the
market, the prices of related instruments in otharkets, the last trade price
on the Facility of the same or a related Swapettebbid or offer price, a
more recent price in a related Swap or related Sesaqr, and any other
factors that the Designee deems relevant.

(i) Trade Price Inside the No Review Ranf¢he Designee determines that the
price of the trade was inside the No Review RatigePesignee will
promptly issue an alert to all Participants, Authed Traders and
Authorized Customers on the Electronic Trading 8ysindicating that the
trade shall stand.

(i)  Trade Price Outside the No Review Ranffedhe Designee determines that a
trade price is outside the applicable No Reviewdeathe trade price shall
be adjusted to a price agreed upon in a reasotialdeby a Person not
responsible for an Order that results in a tradee@djustment that is within
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the No Review Range or in the absence of such agmeieto a price that
equals the Market Price for that Swap at the tifnd® questioned trade,
plus or minus the standard or adjusted No ReviengBRaprovided, however,
that in the event that such adjusted price woulduiside the trading range
of the day at the time of the questioned trade) ueh adjustment shall be
limited to the trading range as applicable. Indkent there are multiple
parties, prices and/or Swaps involved in the trefisas at issue, the
Designee has the authority, but not the obligatiotust rather than price
adjust such transactions. The Designee will promgsue an alert to all
Participants, Authorized Traders and Authorizedt@uers on the Electronic
Trading System indicating that the prices of tlaelés outside the No Review
Range have been adjusted to the No Review Rangeolirhave been
cancelled.

(h) No Review Range. The No Review Range shall be as follows:

Swap Contract

Uy

No Review Range (where a % is used, it i
expressed as a % from the mid-market prige)

CDS Indices

CDS Single names

For all Credit Default Swap Index outrights, roll
and spreads, a price which is of a certain
percentage of mid-market spread price:

\*2)

CDX

High Yield = 5%

Investment Grade = 2.50%

iTraxx

X-over = 5%

HiVol = 5%

EUR Main = 2.5%...for a Swap above

or below the prevailing mid-market price at the
time will generally be considered to be a price
within the no review range

EUR Interest Rate
butterfly strategies

Swap outrights, spreads and| A price 1 basis point in yield above or below the
prevailing mid-market price

USD Interest Rate
butterfly strategies

Swap outrights, spreads and| A price 1 basis point in yield above or below the
prevailing mid-market price

GBP Interest Rate

Swap outrights A price 1.5 basists in yield above or below thg
prevailing mid-market price

GBP Interest rate Swap basis swaps A price 1.5 Ipasnts in yield above or below the
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prevailing mid-market price

GBP Interest Rate Swap spreads and butterfly | A price 1 basis point in yield above or below the
strategies prevailing mid-market price

(1) Liability for Losses Resulting from a Price Adjustment or Cancelled Trade.

0] Price-Adjusted TradesA Person responsible for an Order that results in
trade price adjustment shall generally not be éidbl losses, other than the
price adjustment, incurred by Persons whose tradegpwere adjusted.

(i) Cancelled Tradeslssues of liability in cases where reasonable dyteacket
losses have been incurred by Persons whose traatescancelled will be
determined by the Control Desk based upon all egiefacts and
circumstances, including the conduct of the respegarties.

() Claim Process. A claim for a loss pursuant to this Rule must biensitted to the
Facility, on a Facility claim form, within five Busess Days of the price-adjusted trade
giving rise to the claim. The Facility shall rej@mny claim that is not permitted by this
Rule and such decision shall be final. All clawisich are not rejected by the Facility
shall be forwarded to the party responsible for@néer(s) that resulted in a price
adjustment. Such party shall, within ten Busirieags of receipt of the claim, admit or
deny responsibility in whole or in part.

To the extent that liability is admitted, paymehals be made within ten Business Days.
To the extent liability is denied, the claim sHagl resolved by and pursuant to the
arbitration rules of the NFA or such other selfukagory organization as the parties may
agree in accordance with the procedures of Paof flie Rules.

(K) Trade Cancellation or Offset Procedures.Upon a determination by the Designee
that a trade shall be cancelled or that trade psball be adjusted, that decision will be
implemented The cancelled trade price and any pyicgées that have been adjusted
will be reflected as cancelled in the Facility’'sicfl record of time and sales.

() Adjustment Trades. Positions that result from a trade determined leyBsignee to
be outside the No Review Range that cannot be tad&hall be adjusted at the
direction of the Facility, by entry of the Facilityto new or off-setting trades as
appropriate on behalf of the parties to the caadadr adjusted trade or ordering such
parties to enter into new or off-setting tradesliascted by the Facility. The adjusting
trades must use the original trade price and giyaniny party may, but is not
required to, include a cash adjustment to anotady o the trade. Trades determined
by the Designee to be inside the No Review Rangemuoabe reversed in this manner.

(m) Arbitration of Disputes Regarding Adjustment Trade. If a party does not agree to
transfer a position pursuant to Rule 514(j), arheoparty to the trade may file an
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arbitration claim in accordance with the procedwtPart 11 of the Rules against the
Person representing the other side of the tradetterV notice of such claim must be
provided to the Facility within five Business Dayfsthe execution of the trade. Failure
to file the claim within five Business Days shadl teemed a waiver of all claims. The
arbitration claim will be conducted in accordandéhwhe procedures of Part 11 of the
Rules.

(n) Voluntary Adjustment of Trade Price. When a trade outside of the No Review
Range is cancelled in accordance with this Rukeptirties to the trade may agree
voluntarily to reestablish the trade but to adjtssprice and make a cash adjustment
provided that all of the following conditions areetn

0] the Designee approves the adjustment.

(i) the trade adjustment must be within the range@high and low of the
previous day’s price range.

(i) the quantity of the position being reestablishethéssame as the quantity of
the trade that was cancelled.

(iv)  inthe case of a trade below the Market Priceattjasted price must be the
lowest price that traded at or about the time eftthde without being
cancelled. In the case of a trade above the M#&kee, the adjusted price
must be the highest price that traded at or albmutitne of the trade without
being cancelled.

(v) the parties to the adjusted trade must reporttiteéd-acility using a Transfer
Trade not later than the close of business on tlen@ss Day after the trade
occurred.

515. Error Trades

(@) Scope Until June 15, 2016, or such later time as dtiefrin CFTC Letter No. 15-24
shall be extended, this Rule 515 shall apply whaereperational or clerical error or
omission made by the Facility, one of the countérgs or an agent of the
counterparty, causes a trade to be rejected freariolg, where one leg of a Package
Transaction is rejected from clearing due to trepieacing of the submission of the
legs (“Rejected Error Trade”), or is identifiedeafthe trade has been cleared (“Cleared
Error Trade”)(together “Error Trades”). Legs dPackage Transaction that have been
accepted for clearing are not within the scopédsf Rule.

(b) Rejected Error Trades. Upon an affirmative finding by the Facility treatrade has
been rejected due to an error or an erroneousdtrern than for reasons of credit, the
Rejected Error Trade shall be considered to be abichitio and the Facility may
execute a new trade with the original terms butHtiercorrection of the erroneous terms
and submit the new trade to the applicable DCQOuaskly as technologically
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practicable, but in no event in more than 1 hoomfithe notice of rejection from
clearing. The new trade shall be subject to thegutares of Rule 501(d) or Rule
502(b), as applicable. Any new trade which i® atgected is considered to baid ab
initio and may not be submitted again.

(c) Cleared Error Trades. Upon an affirmative finding by the Facility thatrade is
being carried on the books of a DCO in error, ieorto “reverse and resubmit” the
trade in error, a trade to offset the Swaps aainesrror on the books of the DCO shall
be executed by the Facility and a new transactiaii be executed by the Facility with
the original terms of the Cleared Error Trade loutthe correction of the erroneous
terms. Such correcting trades must be executedw@mitted for clearing no later than
three days from the execution of the Cleared EFrade. The new trade shall be
subject to the procedures of Rule 501(d) or Ru(50 as applicable.

(d) Consent to correction of Error Trades. In the event that an error comes to the
attention of the Facility, the Facility may corretivious errors under the procedures of
paragraph (b) or (c) of this Rule 515 without tbagent or knowledge of the
counterparties to the transaction. In the eveattttie Facility is unable to determine
how to correct an Error Trade on its face, the Ifg@hall inform the counterparties to
the trade and request their assistance in detergnthe nature and the substance of the
error. The Facility may not correct such non-olgi@rrors unless the parties shall
agree.

(e) Reporting. The Facility shall report the following to an SR soon as
technologically practicable after the original ®ad rejected by the DCO:

(1) Cancellation of the original trade under part 43haf Commission’s rules;
(i) A part 45 termination indicating that the origit@de is voidab initio; and

(i)  Swap transaction data pursuant to Parts 43 andr4bd newly executed
trade(s).

PART 6. TRADING VIA ELECTRONIC ORDER BOOK.
601. Scope.

The Facility shall determine the Swaps to be listedffered for trading through the
Electronic Order Book under this Chapter 6 anddakaipon changes thereto.

602. Trade Execution via Electronic Order Book.
Transactions executed via the Electronic Order Bual be matched on the Trading

System through any of Trading Sessions provide@&updragraphs (a), (b), (c), or (d) of
this Rule.
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(@) Electronic Order Book Trading Sessioiihe Electronic Order Book Trading Session is
a trading session that remains open throughouBtiseness Day. Except as expressly
provided for by these Rules, all Orders are matdhetthe action of one Participant
hitting (lifting) a displayed Bid (Offer) or by thiglectronic Order Book matching
electronically two passive orders that occur atshume price. The Electronic Order
Book will display Orders anonymously based upoggitime priority, so that an Order
at a better price will always have priority overd®@rs at inferior prices and resting
Orders at the same price will be displayed on @ famority basis. Transactions in the
Electronic Order Book Trading Session are based epecutable and indicative
Orders.

0] Executable OrdersOrders for Bids and Offers entered during Trading
Hours shall be displayed by the Electronic OrdeolBim the priority of
best price and earliest time entered. A tradeéseted when a
Participant electronically directs the Electronicd€ Book to hit a Bid or
lift an Offer that is not indicative. All Ordersif Required Transactions
are firm, i.e., executable, Orders.

(i) Indicative OrdersNon-executable orders are labeled as IndicativieGr
Where present, Indicative Orders entered by thdifyado not include
quantity. Indicative Orders entered by Particiganttheir Authorized
Customers include quantity. An Indicative Ordem ba executed only
following an expression of interest and the subsatiagreement of the
Participant or its Authorized Customer to exechtettansaction.

(b)  Volume Clear Trading (“Fully Electronic Work-Up!)

0] in order to encourage Participants to provide tgyito the market during
the Electronic Order Book Trading SessiarRarticipant that executes a
transaction and exhausts all of the Bids (Offerspldyed on the Electronic
Trading System at that time and at a particulazepshall be able to use the
Electronic Trading System to query the parties wehdisls were hit (or
Offers lifted) to request to enter into additiotrainsactions at the same price.

(i) the Electronic Trading System on behalf of the iBi@dnt shall query the
parties in the order in which their Bids (Offerspne executed. The
Participant enters a request to the Electronicimgp8ystem for additional
volume which shall remain open with each such @esotunterparty party for
the number of seconds specified by the Electroracling System, which
number may vary according by category or classnds Once the time has
expired for the original executing parties, all RedrParticipants may be then
matched with contra-requests for additional volwh&ansactions. Separate
transactions entered into during the work-up preea#i not be confirmed or
reported as a single aggregate transaction.
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(c) Volume Match Trading FacilityThe Volume Match Trading Facility is an auction
Trading Session separate and distinct from thetileic Order Book Trading Session
and is held periodically during the Business DAJl.trades during the Volume Match
Trading Session matched subsequent to the OpeemgdRvill be executed at a single
price and in time order of priority. The Facilgfall announce a Volume Match
Trading Session not less than five minutes betotemmmences. A Volume Match
Trading Session may be held once or more duringldlyeat set times or as announced
in response to market demand and these timingsvargyby particular Swap contract.

(1) Opening Period.The Volume Match Trading Session begins by theliBa
gathering indications of interest from potentialrk&t participants with
respect to volume, Bids or Offers (the “Openingié®). The Facility will
announce the length of the Opening Period at msnesencement.

(A)  During the Opening Period, Participants may enterchtable and
Indicative Orders into the Electronic Order Bodkxecutable
orders in the Electronic Order Book may immediataBtch in full
or in part during the opening period.

(B)  The Facility will announce to the market the endhaf Opening
Period at least two minutes prior to its ending.

(i) Matching SessionUpon the close of the Opening Period, the Faaatl
announce the price that it determines in its dismmeio be the proposed market
clearing price (the “Volume Match Price”). The Vole Match Price, is
determined by the Facility acting in its discretitime functions of which may, but
are not required to, be carried out by an Execusipecialist acting for the
Facility.

(A) In determining the Volume Match Price, the Fagiéihall adhere
to the following procedures: The Facility begine firocess of
determining the Volume Match proposed price, asipea in
paragraph (c)(i)(A) by sending one or more of \éielectronic or
any other form of notice to all market Participaatsive on the
Facility at that time, including natural personsiaeon the
Facility or their automated order entry systemsl iasuing a
system alert announcing the beginning of a Volunatdi or
Volume Match Plus trading session. The noticeatices shall
indicate the Swap product which will be traded dgrihe session
and specify the time until the trading session cemeces. When
announcing by Voice, the Facility shall ensure that
announcement is made to all Participants activiheriacility
through Voice at that time.
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(B)

Determination of the proposed market-clearing psicall include
any one or a combination of a number of inputshendiscretion
of the Facility. The particular inputs to be used in the
discretion of the Facility. They include pric#stransactions,
executable or indicative bids or offers or histatigrices on the
Facility or any other registered SEF or designatattract market;
prices derived from transactions, executable acatove bids or
offers or historical prices on the Facility or asther registered
SEF or designated contract market; and views ofeatarket
participants.

(1)

(2)

Prices of the Subject Swap Prices from the Facility
or from any registered SEF or designated contract
market for the Swap that is the subject of the Yf@u
Match will include, where available, the last prafea
transaction, executable or indicative bids andrefte
historical prices on the Facility or from any other
registered SEF or designated contract market #or th
Swap.

Derived Prices Where such prices and/or executable
or indicative bids or offers are unavailable fog Bwap
that is the subject of the Volume Match, the Fagcili
shall apply analytical analysis to prices, execktain
indicative bids or offers, or historical price infioation
for a similar Swap traded on the Facility or anlyest
registered SEF or designated contract market to
determine the proposed Volume Match Price.

a.) The Facility may also apply analytics where bids or
offers are available from the Facility or any other
registered SEF or designated contract market but
because of the width of the bid/offer spread oeoth
factors, the mid-market price may be ambiguous
and the application of such analytics would provide
additional clarity. Such analytical analysis may
include, for example, but is not limited to, emgadi
cash flow valuations using Libor, Euribor and
Overnight Interest Rate bootstrapped Discount
Factor curves and forward forecasting curves, tredi
adjustment and valuation models and options
modelling using, but not limited to, industry
standard Black Scholes, adjusted Black Scholes
(Garman Kohlhagen) and Stochastic Options
models on specific option structures.
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3)

Market Participant Views. The Facility may also
request the views of active market Participants and
consider such views in determining the proposed
Volume Match Price. In requesting the views of\ati
market Participants, the Facility:

a.) must act fairly in determining which active market
Participants to survey;

b.) must weigh the views of market Participants based
on market conditions and not on factors unrelated t
the Participant’'s assessment of market conditions,
and shall not knowingly ask for or receive a market
view intended solely to favor the market
Participant’s position;

c.) shall not attempt to coerce or pressure an active
market Participant to respond to the request feir th
views or to alter a view once it has been expressed
and

d.) shall not divulge any information regarding the
positions or intentions of any other Participant
without the consent of such Participant.

e.) In using responses from active market Participants
as an input in the determination of the proposed
Volume Match price, the Facility shall use its best
efforts, acting in good faith, to disregard anycps
that are outliers from the consensus view expressed

f.) All contacts with active market Participants sl
made only via BGC communications media and the
Facility will record all oral information requesasd
responses thereto and retain a record of all oral o
written information requests and responses thereto
in accordance with Commission Rule 1.31.

(iif) Conclusion of Matching Sessidwith the announcement of the proposed

ActiveUS 150102619v.2

Volume Match Price the auction will commence (tMatching
Session”). Participants may then submit the nafiamount of Swaps
they want to buy or sell at the Volume Match Pri€articipants may
withdraw any pending, unexecuted Orders duringMaghing Session.
All transactions effected during the Matching Seissire executed at the
Volume Match Price and are matched via a pre-deteshinon-
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discretionary automated trade matching system usimg priority. Trades
are matched in sequence of Order entry (excepafbor-none” Orders
which may be matched at a later priority in ordefutfill their size
requirement) until all Orders are filled or markepply exhausted at the
Volume Match price. Any unfilled Orders are cate@| unless expressly
requested by the Participant to be transferretdédelectronic Order Book
Trading Session as a new Order.

(d)  Volume Match Plus (“VM Plus”) Trading FacilityThe VM Plus Trading Facility is an
auction Trading Session separate and distinct treRegular Trading Session held
periodically during the Business Day. A VM Plusading Session will be executed in
price and time order of priority. The Facility $hennounce a VM Plus Trading
Session within a specified period of time beforeninmences. A VM Plus Trading
Session may be held once or more during the dagtdimes or as announced in
response to market demand and may vary by pantiwap contract.

0] Opening Period.The VM Plus Trading Session begins by the Facilit
gathering indications of interest from potentialrk&t participants with
respect to volume, Bids or Offers (the “Openingié®). The Facility will
announce the length of the Opening Period at msnesencement.

(A)  During the Opening Period, Participants may enterchtable and
Indicative Orders into the Electronic Order BooktWithstanding
the matching procedure in subparagraph (d)(ii)induthe
Opening Period, executable orders in the Electr@maer Book
may immediately match in full or in part during theening
period.

(B)  The Facility will announce to the market the endhaf Opening
Period two minutes prior to its ending.

(i) Matching SessionUpon the close of the Opening Period, the Faaat|
announce the price that it determines in its dismmeo be the market-
clearing price (the “Volume Match Price”) using {lw®cedure provided in
subsection (c)(iii) of this Rule 602 and will commnee the auction (the
“Matching Session”). Participants may then sulihmtnotional amount of
Swaps they want to buy or sell at the Volume Mdtake. Participants may
withdraw any pending, unexecuted Orders duringMha&hing Session. All
transactions effected during the Matching Sessieregecuted at the
Volume Match Price and are matched using time pyiofrades are
matched in sequence of Order entry (except fordathone” Orders which
may be matched at a later priority in order toifiulfieir size requirement)
until all Orders are filled or market supply is existed at the Volume Match
price.
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(i) Inthe VM Plus trading session, an Authorized Rgréint may bid higher
or offer lower than the VM price displayed. Wheuvels higher bid or
lower offer meets no contra size to trade, the YauMatch price
originally indicated prevails until a trade is safjgently executed at the
new, more aggressive price level, which becomeséweVolume Match
price displayed.

Any unfilled Orders are cancelled, unless expyesesiuested to be
transferred to the Electronic Order Book Tradingssan as a new Order.

(e) Customer Match Trading FacilityThe “Customer Match Trading Facility” is a
Trading Session separate and distinct from thetleic Order Book Trading Session
held periodically during the Business Day duringchirprices are determined by the
interaction of multiple Participants entering Batsd Offers into the Trading System’s
Customer Match Session. The Facility shall amgeua Customer Match Trading
Session no less than five minutes before it come®n€ustomer Match Trading
Session auctions will be held at pre-establisheédiduring the day and/or in the
discretion of the Facility in response to markahded, which may vary by Swap
contract.

0] Opening Period.TheCustomer Match Trading Sessibagins by
Participants entering indicative or executable B@gers and Bid/Offer
guotes into the Trading System’s Customer MatchlifgaSession. The
Facility will announce the length of the Openingipé at its
commencement. All Participants are invited to quote

(i) Executable Bids and Offers entered into the Custdviach Trading
Session during the Opening Period will not be medatntil the end of the
Opening Period if a matched or crossed orderstreBidls and Offers may be
withdrawn at any time prior to the end of the OperiPeriod.

(i)  The Trading System counts down with a visual inicéo Participants
indicating the end of the Opening Period. Upondlose of the Opening
Period, the Trading System calculates the marke¢ jusing executable Bids
and Offers from the multiple Participants, and sessany Bids and Offers
(e.g. a Bid which has been entered at a price abov@ffer and vice versa)
which were not withdrawn during the Opening Sessiach that the price
chosen for the ensuing Matching Session is thatath the maximum
volume can be traded. Where executable Bids afet€do not cross (e.qg.
the price levels of all the Bids are below the Is\af all the Offers), the mid-
price is ascertained arithmetically. In the absesfa@xecutable orders,
Indicative Orders may be used as the basis fomiret price.

(iv)  Matching SessionAt the beginning of the Matching Session, theilfgc
will announce the market price (“Customer Matclc@1) ascertained at the

.67 —

ActiveUS 150102619v.2



end of the Opening Period. Where Bids and Offeas ¢rossed during the
Opening Period created a trade execution whichrgesg:the mid-price,
Participants may then submit the notional amour8wéps they further wish
to buy or sell at the Customer Match Price. Addis are executed at the
Customer Match Price and matched using time pyigeixcept for those
matched during the Opening Period which used mzktime priority).
Orders may be withdrawn until they have been exsetufhe trades are
matched in sequence of Order entry until all Or@eesfilled or market
supply is exhausted. Any unfilled Orders are nstldsed and are cancelled
at the end of the session unless expressly requestee returned to the
Electronic Order Book Trading Session.

603. Orders.
(@) In General.
0] Orders may be entered into the Electronic Tradiygiesn only:
(A) insuch form and during such times as the Faaligll prescribe;
(B) by a Participant, its Sponsored Participant s oa Byoker,

(C) or by an Execution Specialist acting in his or thecretion
pursuant to Rule 702(a)(vii) or at the directidrad’articipant or a
Sponsored Participant .

(i) Orders may contain such limitations and shall leueh effect as determined
and published by the Facility.

(i)  Each Order entered into the Electronic Trading &ysmust be in the form
and contain the information the Facility requines]uding, but not limited
to, Order type, size, side, price (if applicabs)d the applicable
Commission Customer Type Indicator (CTI) Code. Anrger not
complying with Facility requirements shall not beepted.

(iv)  All Orders entered into the Electronic Trading ®ystshall remain open in
the Electronic Trading System until executed, wigtweh, cancelled or
deleted. Such open Orders constitute the ElecttOniler Book. Orders
entered into the Electronic Trading System mayhanged by the
Participant, Authorized Customer, Authorized TraglerExecution
Specialist entering the Order, but any changeerptiice or increase in
guantity shall be treated as a new Order for thipqme of time priority.

(v) Once the Facility receives notice from a Clearingddization that a
Clearing Participant has insufficient collaterakogedit limit to clear the
transaction, any Order or quote in the Electromading System’s Electronic
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Order Book for that Clearing Participant or for @ding Participant
guaranteed by that Clearing Participant and ugiag€learing Organization
is no longer in compliance with Facility requirentand shall be cancelled
by the Facility.

(vi)  All Orders open at the end of the Business Dayaneelled.

(vii)  The Participant or Authorized Customer will bep@ssible for each Order
that it enters on the Facility for itself or a @rser or which is entered on
behalf of itself or a Customer . All Orders thawk been entered on the
Facility are subject to acceptance by other Paditis, Sponsored
Participants or Customers.

(b) Type of Orders and Order Attributes.

0] the following orders may be entered by a Partidipeto the Electronic
Order Book:

ActiveUS 150102619v.2

(A)

(B)

(©)

(D)

Good until Bettered Orders. (“GTB”)A good-until-bettered order
is an order to buy or sell a stated amount of afSevastrategy to
be executed at the displayed price until betteyedrnmther order
(whether from the original participant or anotheruntil the order
is cancelled by the Participant or System.

Limit Orders A limit order is an order to buy or sell a sthte
amount of a Swap or strategy to be executed giribe stated in
the order or better, such that the order will rand not be
removed from the System even if bettered and ertain in the
System until executed or cancelled by the Systebyahe
Participant, Authorized Customer, Authorized TraoleExecution
Specialist.

Fill and Kill (“FAK”) Orders. A FAK order is a request to buy or
sell on the System at a specific price that, ifahat by a contra
order, will initiate a trade and may be matched edrately in its
entirety or partially. If the size of the FAK ordexceeds the
amount initially executed the order will be workadhe System to
the extent other contra orders become availabléthat
transaction is concluded. If there is no contraeoat the same
price when the FAK is entered into the System tAK Brder is
withdrawn. This order type is deployed in both ¢inder book and
auction events.

Time in Force (“TIF”) Orders. A TIF Order is a Limit Order that

remains open for a period of time selected by dugi¢?pant,

Sponsored Participant or Execution Specialistf@tréquest of the
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(D)

Participant or Sponsored Participant) when the Osdférst
entered. Unless the time is extended during thegevhen the
order is firm, the Order is automatically cancelieédhe end of that
period. Any subsequent Bid or Offer, even at tr@e price, will
be treated as a new Order.

the Good until Bettered and Limit Order types mksp de used
with the following order attributes:

(1)

(@)

One Cancels the Other (“OCO”An OCO order provides
the Participant with the ability to enter multiiBeds and/or
Offers into the System where orders may be linkegkich
other so that if any one order is executed upan, th
Participant’s remaining orders referenced to thstrument
within a pre-selected set of instruments will baasdled.
Normally these sets are configured to be in graffiids
or groups of Offers in specific product sets.

All or None (“AON”). An AON order provides Participants
with the ability to restrict execution to all ofetlthosen
order size, or none at all, such that partial elenus
disallowed. Users of AON as an order type may be
bypassed in some order matching scenarios where the
system cannot match with the AON order where the
available volume is less than the minimum sizericgin

on the order but can match with other participamtead
who may show orders in smaller amounts or be vgltm
accept partial fills.

(i) all orders are removed from the Electronic OrdeolBat the close of the

Business Day.

604. Confirmations and Objections.

The confirmation of all terms of the transactioalsbhake place at the same time as
executionprovided howeverspecific customer identifiers need not be inclufibed
accounts included in bunched orders meeting th@inemgents of Rule 506(d) and
Commission Rule 1.35(b)(5).

(@) Confirmation of Cleared Transactions. Upon execution, the Facility shall notify a
Participant of the matching of Bids and Offers tigl the Electronic Trading System

as follows.

0] Initial notification: Following trade matching,dtFacility will send an initial
written message, which writing may be electronibjoh includes price and
side information to both sides of a trade.
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(i) Confirmation: Upon execution of the transactiore Eacility will issue a
written confirmation, which writing may be electionand which shall
legally supersede any previous agreement, shak sexra confirmation of
the transaction, and that the counterparties ajrak confirm execution of
the transaction, and which shall include all mafestonomic details of the
executed transaction.

(b) Confirmations for Uncleared Transactions.The economic terms specific to the
transaction agreed by the Participants on the iBawiith respect to an uncleared
transaction shall be reflected by the Facility written communication (the “Trade
Communication”) sent to the applicable Participaite Trade Communication,
together with the documents and agreements (inadydvithout limitation, ISDA
master agreements, other master agreements, teppleients, master confirmation
agreements, and incorporated industry definitigas)erning such transaction existing
at the time of such commitment to which the pgpaaits are party (the “Terms
Incorporated by Reference”) shall, taken togetbemprise all of the terms of such
transaction and serve as a confirmation of sucts&retion. Each Trade
Communication is deemed to incorporate the Terrosrporated by Reference and in
the event of any conflict between the Trade Comoaiion and the Terms
Incorporated by Reference, the Trade Communicaiai prevail to the extent of any
inconsistency. The Facility shall issue a Traden@wnication for uncleared
transactions no later than 60 seconds after exa@cuti

0] Participants must provide to the Facility a copyhef underlying previously-
negotiated freestanding agreements (Terms Incakablay Reference) upon
the Facility’s request.

(i) The Facility must request from one or more Paréintghe underlying
previously-negotiated freestanding agreements upguest from the
Commission and the Facility must furnish such doents to the
Commission as soon as such documents are available.

(c) Objections. Objections to the contents of transaction conftroms must be submitted
to the Facility, in writing, promptly upon receifut no later than the close of that
Business Day.

605. Trade Invalidation upon Revocation of Clearing Authorization.

Once the Facility has received notice from a Crepfrganization that a Clearing
Participant’s authorization has been terminatey teate destined for that Clearing
Organization subsequently matched by the Electrdrading System for that Clearing
Participant or for a Trading Participant guarantegdhat Clearing Participant shall be
considered to be invalid and shall be cancellethbyFacility.

606. Reserved
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607. Assisted Order Entry.

An Execution Specialist acting on behalf of a Rgstint or an Authorized Customer
using telephonic or other means of electronic comoation may, upon request of the
Participant or Authorized Customer, assist a Hpgrt or Authorized Customer in the
entry or withdrawal of Orders into the Electroni@ding System. Any Execution
Specialist entering an Order into the Electroniading System shall have a unique User
ID paired with the Participant’s ID, (and Authortz€ustomer ID where applicable) for
whom the Execution Specialist is acting.

(@) Upon receipt of a request for assistance in they emtwithdrawal of an immediately
executable or indicative Order, the Execution Sgdestimust enter the executable
Order immediately into the Electronic Trading Syste

(b)  Any request by a Participant for assistance irettitey of an Order that is not
immediately executable shall be entered into tleetEbnic Trading System as soon as
practicable. The Execution Specialist must makerard of the time at which the
request for assistance was first made and thethatehe Order was entered into the
Electronic Trading System.

(c) Notwithstanding any other provision of these Ruieshe event that a Participant
objects under Rule 604(c) to the contents of atimdirmation of a transaction that has
taken place through the assistance of an ExecBjpacialist under the provisions of
this Rule, the Board, through its designee the {Executive Officer or the Chief
Executive Officer's Designee (the “Designee”), igheorized in his or her discretion to
adjust trade prices or cancel a trade when sudabnaistnecessary to correct a clear
clerical error on the part of the Execution Spesiah carrying out the instructions of
the Participant that is assisted by the Executjpectlist. Any trade price adjustment
or trade cancellation shall be made subject tsthedards of this rule. Any
determination made under this rule to adjust aagerprice or cancel any trade shall be
announced to the market and such adjustment shadgorted by the Facility to the
SDR.

PART 7. TRADING VIA VOICE FUNCTIONALITY.
701. Scope.

The Facility shall determine the Swaps to be offdoz trading on or subject to the Rules
of the Facility through Voice Functionality and e upon changes thereto.

702. Trade Execution via Voice Functionality.

(@) Voice Trading is a Trading Facility, as defineddgction 1a(51) of the Act, that
enables multiple participants to offer Bids or @dféhat are open to multiple
participants through the use of telephone, eleatnoessaging or other
communications devices acceptable to the Facilityce Trading is facilitated by an
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Execution Specialist who makes known to Participdimé existence of trading interest
in a Swap, facilitates the communication of BidOdters among multiple Participants,
and assists in orderly trading on the Facility.

(b)  Technology-assisted Voice Trading on the Facibtg Voice Trading functionality
which enables multiple participants to make avéddds or Offers to multiple
participants facilitated by an Execution Speciakigh the assistance of the automated
functionalities provided for in this Rule.

703. Voice Trading Facility.

Transactions executed via Voice Functionality mayratched on the Facility through
any of the Voice Trading Sessions provided undeaigraphs (a), (b), (c) or (d), of this
Rule.

(@) Regular Voice Trading Facility. The Regular Trading Facility is a Trading Session
that remains open throughout the Business Day.

0] A Participant initiates the purchase or sale ohvafsby communicating an
indication of interest, indicative Bid or Offer executable Bid or Offer to
the Execution Specialist for any Swap listed omftered by, the Facility for
trading using Voice Functionality. Bids and Offetsll be considered to be
firm at the time first communicated to the Execut#pecialist and
subsequently indicative unless the Participantiomsfto the Execution
Specialist that the Bid or Offer remains firm. #itiating Participant shall
be anonymous unless the Participant authorizeBxbeution Specialist to
disclose the initiating Participant’s identity. thme discretion of the
Execution Specialist, where a new Bid or Offeric dr offered into the
market and it does not match a resting Offer or, Bid Participant with the
resting Offer or Bid that is closest in price ahdr oldest in time to the new
Bid or Offer, generally has priority in hitting tlmew Bid or lifting the new
Offer.

(i) In the absence of an initiating Participant, the&xion Specialist has
discretion to initiate trading by communicating lwRarticipants to ascertain
trading interest.

(i) Aresponding Participant may accept a firm Bid &e©or counter the Bid
or Offer or indication of interest of the initiagriParticipant or of any other
responding Participant. For the avoidance of doabbexecuted transaction
may take place between two responding ParticipaResponding
Participants shall be anonymous unless the respgrirarticipant authorizes
the Execution Specialist to disclose the Partidijgadentity.

(iv)  In order for trading to occur during a Regular \@ikrading Session there
must be no fewer than four Participants particigati
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(V) Voice Work-up. In order to encourage the provision of liquidibythe
Voice Trading Facility, any Participant in a traday request a work-up of
the trade and request to enter into additionakaations at the same price. If
at that time there are no resting Bids or Offerthat price, the original
counterparty(s) to the party requesting the worlshall be given priority to
enter into additional transactions at that pritfehe original counterparty(s)
decline(s) to enter into additional transactioms] the party requesting the
work-up extends the work-up request, the requeshter into additional
transactions at that price will be extended torallket Participants. Separate
transactions entered into during the work-up preea#i not be confirmed or
reported as a single aggregate transaction. Thie-wmshall end when, to
the extent possible, all Bids and Offers at thatephave been filled. Any
unfilled Bid or Offer at that price at the conclmsiof the work-up shall be
treated as a resting Bid or Offer.

(vi)  Voice Orders for Required Transactions. Notwithstanding anything to
the contrary in these Rules, each Voice Order RRequired Transaction
communicated by a Participant or Sponsored Paatntifwhich includes
their respective Authorized Trader(s)) to an ExiecuSpecialist shall be
subject to the following conditions:

(A)  The Order shall be considered to be firm from tiveetthe Order is
first communicated to the Execution Specialistdqreriod of 60
seconds (or such longer period as communicatdtket&xecution
Specialist). Provided howeverthe Order shall no longer be
considered to be firm during the remainder of ffexiod, after:

(1) The Participant’'s or Sponsored Participant’s Orglédiled;

(2)  The Participant or Sponsored Participant commuesced
the Execution Specialist that the Order is candedied
such communication is received by the Execution
Specialist prior to the Order having been fillpdpvided
however if the Order has been filled in part, only thattp
of the Order remaining unfilled shall be cancelled;

(3)  The Participant or Sponsored Participant is fillethe
same Swap for the same size but at a difference ps the
original Order;

(4) A new Order at a better price in the same Swaptsred
onto the Facility by the same or a different Pgrtiat or
Sponsored Participant; or
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(5) A Material Market Event occurs. A Material Marketent
shall be determined in the sole discretion of theilky and
shall include, but not be limited to:

0] Economic news releasbyg the U.S. Department of
Labor Bureau of Labor Statistics;

(i) Other recurring material economic news releases;

(i)  Announcements of the Board of Governors of the
U.S. Federal Reserve System;

(iv) A natural or man-made disaster or a Force Majeure

(vii)  Hybrid Trading of Required Transactions. The Execution Specialist, in
his or her discretion, may enter any Voice Oraenmunicated to the
Execution Specialist into the Electronic Order Bdwkding Session under
Rule 602(a)(i) whenever there shall appear to lfiecgnt liquidity in the
Electronic Order Book to fill the Order. Such Ordeall be entered into the
Electronic Order Book as a Time in Force (“TIF")der where it shall
remain a firm Order for a period of 60 seconds.

(b)  Technology-Assisted Voice Trading Facility (“Whitelmard Trading”). The
Technology-Assisted Voice Trading Facility is a diry Session that remains open
throughout the Business Day. A Participant ing$athe purchase or sale of a Swap
through the Technology-Assisted Voice Trading Fgcily requesting that the
Execution Specialist enter an instrument descmptio the Whiteboard screen as an
indication of interest.

(1) Bids and Offers. Depending upon the Swap, which may include Option
strategies or a Swap structure, the Execution Sfiggior the Participants
themselves, may enter bids and offers. Bids andr®#ntered onto a
Whiteboard are considered to be indicative bectheseare subject to
subsequent trade parameterization and credit checks

(c) Additional Voice Trading Facilities. If, in the discretion of the Execution Specialist
there is sufficient trading interest at any patacdime, the Execution Specialist may
announce the initiation of any one of the Voiceding Facility Trading Sessions
provided for in sub-paragraphs (i), (ii), or (iilAdditional Voice Trading Facility
Trading Sessions are separate from the RegulaeVioieding Facility Trading Session
and the Technology-Assisted Voice Trading Facilitgding Session provided in
paragraphs (a) and (b) respectively. Additionaicéd rading Facility Trading
Sessions may be structured in the manner thadtgijudgment of the Execution
Specialist, will provide for a robust exchangerafications of interest, or Bids and
Offers by multiple parties. In order for tradingdocur in an Additional Voice Trading
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Facility Trading Session, there must be no fewantfour participating Participants.
Additional Voice Trading Facilities are as follows:

(1) Volume Match Voice Trading Facility. A Volume Match Voice Trading
Facility Trading Session, if initiated by the Ex&on Specialist, will operate
as provided in Rule 602(b).

(i) Volume Match Plus Voice Trading Facility. A Volume Match Plus Voice
Trading Facility Trading Session, if initiated thetExecution Specialist, will
operate as provided in Rule 602(c).

(i)  Customer Match Voice Trading Facility. A Customer Match Voice
Trading Facility Trading Session, if initiated thyetExecution Specialist, will
operate as provided in Rule 602(e).

(d) Request for Quote Voice Trading Facility A Request for Quote Voice Trading
Facility Trading Session may be initiated as désctin Rule 702a below.

(e)  Order Types. The following Orders may be entered by a Partidipanbally to
an Execution Specialist. Such Orders shall incth@einformation the Facility
requires, including, but not limited to, Order tygeze, side, price (if applicable),
and the applicable Commission Customer Type Indiq@TI) Code. Any Order
not complying with Facility requirements shall & accepted by the Execution
Specialist. Voice Functionality Orders include:

0] Good until Bettered Orders. (“GTB”)A good-until-bettered order is an
order to buy or sell a stated amount of a Swartrateg)y to be executed at
the displayed price until bettered by another ofdérether from the original
participant or another) or until the order is cdleckby the Participant or
System.

(i) Limit Orders A limit order is an order to buy or sell a stheanount of a
Swap or strategy to be executed at the price siatdwk order or better, such
that the order will persist and not be removed aet/bettered and will
remain until executed or cancelled by the PartiipAuthorized Customer,
Authorized Trader or Execution Specialist.

(i) Fill and Kill (“FAK”) Orders. A FAK order is a request to buy or sell on the
System at a specific price that, if matched byrareoorder, will initiate a
trade and may be matched immediately in its egtwepartially. If the size
of the FAK order exceeds the amount initially exeduhe order will be
worked in the System to the extent other contr@msriecome available until
that transaction is concluded. If there is no c@otder at the same price
when the FAK is entered into the System the FAKeoid withdrawn. This
order type is deployed in both the order book amttian events.
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(iv)  Time in Force (“TIF”) Orders. A TIF Order is a Limit Order that remains
open for a period of time selected by the Partitip&ponsored Participant
or Execution Specialist (at the request of thei€lpent or Sponsored
Participant) when the Order is first entered. Wslthe time is extended
during the period when the order is firm, the Ondeautomatically cancelled
at the end of that period. Any subsequent Bid iferQeven at the same
price, will be treated as a new Order.

(v) the Good until Bettered and Limit Order types mksp doe used with the
following Order attributes:

(A)  One Cancels the Other (*OCO”An OCO order provides the
Participant with the ability to enter multiple Bidad/or Offers into
the System where orders may be linked to each sthérat if any
one order is executed upon, the Participant’'s reimgiorders
referenced to that instrument within a pre-selesetdf
instruments will be cancelled. Normally these seésconfigured
to be in groups of Bids or groups of Offers in spe@roduct sets.

(B)  All or None (“AON”). An AON order provides Participants with
the ability to restrict execution to all of the clem order size, or
none at all, such that partial execution is disedld. Users of AON
as an order type may be bypassed in some ordehimgtc
scenarios where the system cannot match with thid Ader
where the available volume is less than the minirsiza
restriction on the order but can match with othestipipants
instead who may show orders in smaller amount®avibing to
accept partial fills.

(vi)  All Voice Orders shall remain open for such perasdprovided in Rule
703(a)(i) and (a)(vi). All Orders cease to beaat the close of the
Business Day.

704. Confirmation of Voice Transactions and Objections.

The confirmation of all terms of the transactiomalstake place at the same time as
executionprovided however specific customer identifiers need not be inethiéor
accounts included in bunched orders meeting theinegents of Rule 506(d) and
Commission Rule 1.35(b)(5).

(@) Confirmation of Uncleared Transactions

(1) Initial notification: Upon initial indication of anatch of any Permitted
Transaction matched in a Voice Trading SessionuRdé 702 or in a
Request for Quote under Rule 702a, but priootdiomation of the
execution of the transaction, the matched trarmaetill be subject to the

-77 -

ActiveUS 150102619v.2



agreement of the parties as to trade structurerpeas and to a manual
credit check. The Facility will send an initial itten message, which writing
may be electronic, which includes price, side anacsure parameter
information to both sides of a matched trade agaath trade within a series
of trades.

(i) Confirmation: Execution of a matched PermittednBection only takes
place after the credit check is satisfactorily ctetgrd and the parameters of
any structure are agreed to by the matched cowartexp. At that time, the
matched trade is executed and the Facility willésa written confirmation
of the transaction, which writing may be electromind which shall legally
supersede any previous agreement, shall serve@adianation of the
transaction, and that the counterparties agreé ahrafirm execution of the
transaction, and which shall include all mater@dr@mic details of the
executed transaction.

(i)  Form and Content of Confirmation for Uncleared Transactions.The
form and content of the confirmation for uncleaxédce Transactions shall
be the same as provided under Rule 604(c), thagioog of which are
incorporated by reference herein. The Facility lslsalie a confirmation of
uncleared transactions no later than 60 seconeiseafecution.

(b) Confirmation of Cleared Transactions.

With respect to Cleared Transactions matched iniaé/Trading Session under
Rule 702 or in a Request for Quote under Rule 7B6@gprior to confirmation of
the execution of the transaction, the matchedsaetion will be subject to the
agreement of the parties as to trade structurergeas and to a manual credit
check. Upon completion of the transaction, thedttion Specialist will key-in
trade details and the Facility will issue a writtmfirmation of the executed
trade, which writing may be electronic, and whibtlalslegally supersede any
previous agreement, shall serve as a confirmatidmectransaction, and that the
counterparties agree shall confirm execution oftthesaction, and which shall
include all material details, including all primaggonomic terms.

(c) Objections.

Objections to the contents of transaction confiramet must be submitted to the
Facility, in writing, promptly upon receipt, but tater than the close of that
Business Day. Notwithstanding any other provisibthese Rules, in the event
that a Participant objects under this section ¢octbntents of the confirmation of
a transaction that has taken place through Voicetanality under Part 7 of
these Rules, the Board, through its designee tlef Ekecutive Officer (or the
Chief Executive Officer’s delegate) (the “Designgés authorized in his or her
discretion to adjust trade prices or cancel a tralden such action is necessary to
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correct a clear clerical error on the part of tkedution Specialist in facilitating
trading via Voice Functionality. Any trade pricejagtment or trade cancellation
shall be made subject to the standards of this rdlay determination made
under this rule to adjust any trade price or canogltrade shall be announced to
the market by a message from the Control Desk @r ether method as the
Facility shall provide and such adjustment shaltdgorted by the Facility to the
SDR.

705. Record-keeping and Reporting.

All Voice-assisted trading shall be recorded iruaalterable format and retained as
required under Commission Rule 1.31. All Bids &fters entered through the
Whiteboard functionality will be retained in an ltegable format as required under
Commission Rule 1.31. The Execution Specialistldtggl-in the trade details of the
transaction immediately upon execution. The Rycsihall report publicly such
transactions as having been executed on or subjéuee rules of the Facility, identifying
such transactions as Voice assisted transactiahsarbehalf of the parties to the
transaction, report the transaction to a Swap Bafaository as soon as technologically
practicable after execution of the Swap pursua@dmmission Rule 45.3.

Part 7a Trading Via Request for Quotes (“RFQ”) Fundionality.
70l1a. Scope.

The Facility shall determine the Swaps to be offdos trading on or subject to the Rules
of the Facility through RFQ Functionality and dexigbon changes thereto.

702a. Trade Execution via RFQ Functionality.

@) Participants or Authorized Customers may requegtBids or Offers from
particular Participants or Authorized Customersdiecited

0] for Swaps that are supported by the Electronic inca8ystem, by
submitting the request directly into the Electrofrading System or by
requesting that an Execution Specialist, actinggent, enter the RFQ into
the Electronic Trading System on the Participabé&half; or

(i) by requesting that the RFQ be conducted via Voigeckonality
facilitated by an Execution Specialist.

(b)  The Facility will calculate a mid-market price whgrossible, derived from the
average of all executable Bids and Offers.

(c) Participants will have equal priority in receivittge RFQ and in transmitting and
in displaying or communicating their responsestraflable response to an RFQ
on a Required Swap requires, during the Commisgetarmined phase-in
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compliance period, that a minimum of two Particiigaand thereafter, a
minimum of three Participants, not affiliated wahcontrolled by the requestor
or each other, receive the request. A minimum nurabeequests is not required
for an RFQ on a Permitted Transaction. There imagimum number of
Participants that may be requested and an RFQ magtt to all market
participants.

(d) During the RFQ the Electronic Order Book displaiysesting executable Bids or
Offers and the best priced Bid or Offer is copiednte RFQ entry window. The
best-priced Bid or Offer is anonymous in the sana@mer as are all resting
executable Bids or Offers shown in the Electronidé€d Book and displayed
during the RFQ. Bids or Offers are also commueidaturing an RFQ by Voice
Functionality, as applicable. The Facility will etgesponders by publishing the
pre-trade mid-market or calculated mid-market preleere available.

(e) Responding Bids or Offers to the RFQ will displaicp and quantity and the
identity of the responding Participants only to tbquestor and/or the
Participant’s Authorized Trader. Bids or Offerspesding to an RFQ may be
either executable or indicative. Responding Bid®ffers conducted via Voice
Functionality facilitated by an Execution Speciafitay be communicated
anonymously.

() The requestor has the ability to select the Bi@ffer against which to be
matched from among the responding and the restitg @ Offers. The
requesting Participant may also show an Offer drtBiall responders. Any of
the responders may lift or hit the requestor’'s @r8erequesting Participant may
also show an Offer or Bid to a further minimum #higarticipants (which may
include one or more of the responders to the Inmidiquest) subject to the
provisions of paragraph (c)

(9) Upon execution, the price and quantities of thedaations will be reported by
the Facility with an identification that the trantian was executed using the RFQ
procedure. RFQ trades exceeding in quantity thep3aBlock Trade size shall
be reported in the time provided under Rule 510adnfirmations and objections
may be made subject to the provisions of Rule 704.

(h)  The request for RFQ will remain open until:

(1) the requestor trades with a responder or with aoBi@ffer from the Order
book;

(i) the request is withdrawn where such withdrawallmamade at any time
by the requestor or the Execution Specialist;

(i)  the request expires within the time specified mRFQ without trading;
or
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(iv)  the end of the Trading Day.
0] Duties of Execution Specialists.

0] the Execution Specialist, upon receipt of a reqtggstoice assistance in
entering an RFQ into the Trading System, must éhteRFQ
immediately into the Trading System. If a Partaiprequests delayed
entry of a voice-assisted RFQ, the Execution Spistraust make a
record of the time at which the request for assctavas first made with
respect to the request for delayed entry.

(i) the Execution Specialist, upon receipt of a reqtegstoice matching of
an RFQ, must make a record of the time at whiclréhjeest for voice
matching was first made and the number of counteegavhich were
requested to respond to the RFQ.

PART 8. CLEARING AND FINANCIAL INTEGRITY OF
CONTRACTS

801. Scope.

Rules 802 and 803 shall apply to Required Transiasti Rule 804 shall apply to
Permitted Transactions. Rules 805, 806 and 80T ahyaly to both Required and
Permitted Transactions.

802. Relation to Clearing Organization.

(@) Rules of Clearing Organization The Bylaws and Rules of the designated Clearing
Organizations shall be applicable to the clearih§waps which are Required
Transactions traded on or subject to the ruleb®Hacility.

(b) Cleared Swaps Every Swap executed on or subject to the ruléiseoFacility that is a
Required Transaction will be forwarded by the Ffctb the Clearing Organization
selected by the Participant or its Authorized Comgodirectly to the Clearing
Organization or via a Straight-Through-ProcessBigH) hub.

(c) Choice of Clearing Organization. If more than one Clearing Organization is avddab
for clearing the Swap, each Participant and AutteatiCustomer may designate its
choice of Clearing Organization for selected tratieas by designating a specific
Clearing Organization for each Order or RFQ.

0] Participants or Authorized Customers may desigtieeClearing
Organization by hitting a Bid or lifting an Offeorfthe displayed price of a
product cleared by a specific Clearing OrganizatiBarticipants or
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Authorized Customers may enable a general filteFacility systems to
view only prices for a selected Clearing Organ@a(s).

(i) Trades executed as transactions to be clearedpscified Clearing
Organization will be subject to the collateral regments of that Clearing
Organization, including the timing of collaterahfiing requirements of that
Clearing Organization.

(i) Subject to the clearing authorization requiremdriRae 803, Participants
may choose a Clearing Organization to which theBwid be forwarded by
the Facility. Such Clearing Organization shall énathorized or permitted by
the Commission, or otherwise meet Commission requants, to clear such
Swaps. Such Clearing Organizations include buhatdimited to the

following:
Swap Clearing Organization
Credit Default Swap Indices ICE Clear Credit LUEg Clear Europe Ltd.,
LCH.Clearnet SA
Interest Rate Swaps LCH. Clearnet Ltd., LCH.Cletth€, CME,
Inc.

(d) Margin. A Participant must comply with all margin requiramsof the relevant
Clearing Organization and its Clearing Particip&drdapplicable, and any applicable
margin requirement set forth by Commission Regaoitatir Applicable Law.

803. Clearing Authorization Required.
(@) Clearing Participant Authorization .

0] Every cleared trade executed on the Trading Systesubject to the rules of
the Facility shall be cleared through a ClearingiBipant authorized by the
designated Clearing Organization for the given pobd

(i) Each Clearing Participant by entering into a relahip to intermediate
clearing on behalf of a Trading Participant as pes in subsection (b) of
this Rule 803, shall be subject to, and shall besictered to have consented
to, the jurisdiction of the Facility, in respectsfch transactions, including
the jurisdiction of the Facility to impose sancgdor violations under Rule
1016.
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(b) Trading Participant and Authorized Customer Authori zation. Each Trading
Participant must establish and maintain a relatign&ith a Clearing Participant that
will intermediate the clearing of the Trading Paigant’'s Swap transactions and each
Authorized Customer must establish and maintaelaionship with a Clearing
Participant that will intermediate the Authorizedstbomer’s Swap transactions. Each
must:

(1) identify to the Facility its Clearing Participant;

(i) ensure they do not request quotes, Bid or Offgyemierally trade Swaps for a
designated Clearing Organization without appropraitthorization; and

(i) notify the Facility of any change in relationshigiiwa Clearing Participant.
Such notification must be made prior to executing taade on the Trading
System or any cleared trade subject to the ruléiseoFacility.

(c) Evidence of Agreement with Clearing Participant. Evidence of an agreement
between the Clearing Participant and its Tradingi¢ant or between the Clearing
Participant and an Authorized Customer must beigealto the Facility in the form
and manner requested by the Facility, and muspeéeific with respect to the products
covered thereunder.

(d)  Termination of Clearing Authorization. A Clearing Participant may terminate at any
time its authorization of a Trading Participanioéan Authorized Customer by
informing the Facility and as applicable the TragRarticipant and the Authorized
Customer. Notice shall be given in as promptlgranfas possible and shall be
provided in writing no more than twenty-four hoafter being given by any other
means.

0] In the event the Clearing Participant notifies faeility that it will no longer
novate a Trading Participant’s or Authorized CustdsmSwaps, until the
Trading Participant or Authorized customer estélgigsa relationship with
another Clearing Participant acceptable to theliBgcthe Facility will take
immediate steps to:

(A)  withdraw all of the Trading Participant’s or Autlmed Customer’s
resting orders from the Trading System,

(B) terminate the Trading Participant’s or Authorizeags@mer’s
access to the Trading System; and

(C) terminate the Trading Participant’s or Authorizeas@mer’s
access to execute trades subject to the rulesdidhility

804. Financial Integrity for Permitted Transactions.
-83-—

ActiveUS 150102619v.2



(@) Voluntary Clearing of Swaps

Permitted Transactions executed on or subjectedaules of the Facility that are
not required to be cleared will only be cleareddath counterparties agree, prior
to or subsequent to execution, to submit the ttada agreed upon Clearing
Organization. If the counterparties elect to ckeéransaction prior to execution
or at the time of execution, it will be forwardey the Facility to the agreed upon
Clearing Organization directly or via a Straightr@iigh-Processing (STP) hub. A
Participant electing to clear a transaction mustgy with all margin
requirements of the relevant Clearing Organizatind its Clearing Participant, if
applicable, and any applicable margin requirementath by Commission
Regulation or Applicable Law.

(b) Credit Arrangements Required.

Each Participant and Authorized Customer in ordearter an Order for an
uncleared Swap transaction on or subject to thesrod the Facility must, upon
request, provide evidence to the Facility that:

(A) it has current Swap transaction documentationydiol credit
arrangement documentation, which would apply taithesaction;

(B) it has current arrangements for the exchange tdteodl; and

(C) it meets any credit filter requirements adoptedHhgyFacility,
including updating any bilateral credit matricesangnprovided by
the Facility.

805. Trades Not Accepted for Clearing.

(@) Clearing Certainty. The Facility shall promote certainty of clearingitdentifying to
the Participant or the Authorized Customer, asiagble, that an Order for a cleared
contract, if executed, would be within the clearangdit or trading limits which are
applied by the Clearing Participant to the Persomhose behalf the Order has been
entered.

(b)  Trades Rejected for Clearing.In the event that a Swap is rejected by the Glgari
Organization to which it has been submitted, thalfBawill so inform the Participants
or Authorized Customers that are the counterpatti¢ise trade. A trade for which the
Facility has received a rejection notice from theating Organization is void ab initio;
provided howevemothing in this Rule shall supersede the procesiof Rule 515
which shall apply to Error Trades.
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(c) Breakage Agreements Prohibited Participants are prohibited from requiring
breakage agreements with other Participants asditmmn of trading with them.

806. Disputes related to Clearing.

Disputes arising from or in connection with theacbnce, delivery or settlement of
positions shall be resolved pursuant to the Byld&de and procedures of the designated
Clearing Organization.

807. Establishment of Daily and Final Settlement Prices.

(@  The Facility shall calculate a daily settlementprior each Swap listed for trading on
the Facility and priced that day via either firmidicative orders. Such daily
settlement prices shall be calculated in the saruener, shall be published to
www.bgcsef.com and shall be subject to subseqes@w and revision by each of the
Facility’s Clearing Organizations in accordancehwaach respective Clearing
Organization’s rules and procedures.

(b) Calculation. The Facility will calculate daily #etment prices for Swaps receiving
Bids or Offers through the Business Day only. Swegted for specific Clearing
Organization clearing that do not receive any etadda or indicative Bids and Offers
in the order book on any particular day will notvaalaily settlement prices calculated.
The settlement price will be established usinglgaraghm which calculates the
settlement price using the following hierarchy ate inputs:

0] the mid-price of the best executable bid/offer agrpresent at the close
rounded to the nearest price increment; then

(i) the mid-price of an indicative Bid/Offer spread geet at the close rounded
to the nearest price increment; if none, then

(i)  the most recent of the following:
(A) actual Bid;
(B) actual Offer;
(C) indicative Bid;
(D) indicative Offer; and
(E) last trade.
PART 9. BUSINESS CONDUCT.

901. Violation of Law.
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It shall be prohibited for any Participant, Autlmad Customer or Customer to violate or
fail to conform to applicable provisions of the A€tlommission Regulations or any other
law applicable to trading on the Facility.

902. Rule Violation.

It shall be prohibited for any Participant, Autized Customer or Customer to violate or
fail to conform to the Rules and procedures ofRheility or with any decision or order
of a committee of the Facility or any order of afficer, employee or agent of the
Facility when acting within his, her or its juristion.

903. No Transfers.

No Participant shall transfer or assign such Fpemt’s trading privileges. Any
purported transfer or assignment shall not be hopdn the Facility. Persons who
acquire or succeed to the business of any Panticipay obtain trading privileges only
by application to the Facility pursuant to Partf 3hese Rules, except upon the prior
written consent of the Facility if the Participamtsucceeding to the business of a
Participant solely as a result of the change irctirporate form of the Participant.

904. False Information.

It shall be prohibited for any Person to dissenaraaty false, misleading or knowingly
inaccurate information, including reports concegnamy Swap or market information or
conditions that affect or tend to affect the poéany Swap executed on the Facility.

905. Manipulation Prohibited.

No person shall manipulate, or attempt to manigulde price of, or to corner, any Swap
executed on the Facility, or in connection therbwviite Underlying Commaodity.

906. Prohibition on Misstatements.

No Person shall furnish false or misleading infaiioraor fail to furnish information in
respect of such Person’s activities on or subpethé Rules of the Facility, when
requested by the Facility or any committee, offieanployee, or agent of the Facility,
acting in the course of his, her or its duties.

907. Employees of the Facility.

It shall be prohibited to knowingly carry an accguenter an order or effect any
transaction for any employee of the Facility, tHeating Organization or any other
Participant without the prior written consent o tamployer (which may be in the form
of a blanket consent to all orders and transac&ornsred or executed after such consent
is given).
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908. Abusive Trading Practices Prohibited.

No Participant, Authorized Customer or Custometlgmage in front-running, wash
trading, pre-arranged trading, fraudulent tradmgney passes, accommodation trading,
any other manipulative activity prohibited by thetAdr Commission regulation or
disruptive trading practice (which includes anyding practice described in Section
4c(a)(b) of the Act or in applicable interpretiveéidance issued by the Commission and
in force at the time of the violation), or entetoimon-competitive transactions on or
subject to the Rules of the Facility except as sz authorized by these Rules, or
execute any such Order on behalf of another with gmowledge of its nature.

909. Detrimental Conduct.

No Person shall engage in conduct or practicessistent with just and equitable
principles of trade or conduct or practices detnitagto the best interests of the Facility.

PART 10. DISCIPLINARY PROCEEDINGS.
1001. Scope.

The procedures of this Part 10 shall apply to agngéh that is subject to, and that is
bound by, the Rules of the Facility.

1002. Investigations.

(@) Investigation. The Enforcement Staff of the Compliance Departnagut its designees
is responsible for investigating possible violai@f the Rules upon request from
Commission staff or the discovery or receipt obmnfation which, in their judgment,
indicates a possible basis for finding that a viotahas occurred or will occur.
Investigations shall be conducted by the Enforceragif in accordance with these
Rules. The Facility may contract for the perforwenf specified functions assigned
by these Rules to the Enforcement Staff of the Ammpe Department. The Facility
retains ultimate responsibility of the investigaso

(b) Investigation Report. After conducting an investigation, the Enforcem@taff of the
Compliance Department shall prepare a written tepoluding the reason the
investigation was initiated, a summary of the caagl if any, the relevant facts, the
Enforcement Staff's conclusions, analysis and renendation as to whether
disciplinary action should be pursued. This wntteport shall be produced within
twelve months following the initiation of the inuggtion. If the Enforcement Staff
has determined that a reasonable basis existstbnd a violation, it shall make a
recommendation as to whether the Disciplinary Cottemishould proceed with the
matter. The Enforcement Staff may also issue awgietter to the Person being
investigated or forward to the Review Panel ofBeciplinary Committee a
recommendation that it issue a warning letter. akning letter issued to the Person
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under investigation under this paragraph is nareafiy or an indication that a finding
of a violation has been made.

The investigation report shall become part of theestigation file, which shall be
maintained by the Compliance Department for a jgesionot less than five years after
the completion of such report. The Enforcementf Staall promptly provide the
Disciplinary Committee with a copy of each inveatign report.

1003. Review of Investigation Report.

The Review Panel shall promptly review each inggagion report prepared by the
Enforcement Staff. In the event the Review Papeldks that additional investigation or
evidence is needed, it shall promptly direct théoEgsement Staff to conduct further
investigation. Within a reasonable period of tinze to exceed thirty days after the
receipt of a completed investigation report, theiBe Panel shall take one of the
following actions:

(@) If the Review Panel determines that no reasonadses lexists for finding a violation or
that prosecution is otherwise unwarranted, it magctithat no further action be taken.
Such determination must be in writing and contalmief statement setting forth the
reasons therefore.

(b) If the Review Panel determines that a reasonalds leaists for finding a violation
which should be adjudicated, it shall direct that erson alleged to have committed
the violation be served by Enforcement Staff withotice of charges, thus
commencing disciplinary proceedings pursuant tseaHeules.

(c) The Review Panel may also determine to issue aimgtetter to the Person being
investigated. A warning letter issued to Persamenrnvestigation under this
paragraph is not a penalty or an indication thaiding of a violation has been made.

1004. Respondent.

A Person alleged in a notice of charges to havenuitted a violation shall be referred to
as the Respondent.

1005. Notice of Charges.

A written notice of charges shall be served by Etdment Staff on any Respondent as
directed by the Hearing Panel. The notice of chaushall:

(@) State the acts, practices or conduct in which tbgp@ndent is alleged to have engaged;
(b) State the provision of the Rules alleged to hawnper are about to be, violated;

(c) State the predetermined penalty, if any;
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(d) State that the Respondent is entitled to a heamnidpe charges upon written request
served upon the Compliance Department within 3@ a@diyservice of the notice of
charges and filed with the Hearing Panel of thecipl;ary Committee and that failure
S0 to request a hearing within 30 days, excepgdod cause shown, shall be deemed a
waiver of the right to a hearing; and

(e) State that the Respondent is entitled to servenawer upon the Compliance
Department within 30 days of service of the notiteharges and to file such answer
with the Hearing Panel and that failure in an answeleny expressly any allegation or
any charge in the notice of charges shall be deg¢mbd an admission of such
allegation or charge.

1006. Service.

Service of a notice of charges or any other docuimmea disciplinary proceeding on a
Respondent shall be made by personal deliveryg&#éspondent or the Respondent’s
agent appointed under Rule 303(e) or by first ctaad addressed to the Respondent at
the last address filed by the Respondent withtleravise known to, the Facility.
However, if the Respondent is represented by cdumslee disciplinary proceeding,
service shall be by personal delivery to counsdiyofirst class mail addressed to counsel
at the last address filed by counsel with the kgcilService of any document on the
Compliance Department shall be made by personadetiglto the Compliance
Department or by first class mail addressed tdbmpliance Department, in either case
at the address specified in the notice of charg@sg with the Disciplinary Committee
may be made by personal delivery to the Discipyir@mmittee or by first class mail
addressed to the Disciplinary Committee at the egidspecified in the notice of charges.
Service by mail shall be complete when depositezhinfficial depository of the United
States Postal Service. If service is made by raai,time period in these Rules
calculated with respect to the date of servicel sleabxtended by a period of five days.
Service may be effected through electronic mafhosimile upon the agreement of all
parties.

1007. Answer from Respondent.

(@ A Respondent receiving a notice of charges mayesamritten answer to the notice of
charges upon the Compliance Department and filatisever with the Hearing Panel,
provided that:

(1) the answer must be in writing and include a staténieat the Respondent
admits, denies or is without knowledge or inforroatsufficient to form a
belief as to the truth of each allegation.

(i) failure to serve an answer within 30 days followihg service of the notice
of charges shall be deemed an admission of ajatilens contained in the
notice of charges.
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(i)  failure in an answer to expressly deny any chargdlegation shall be
deemed to be an admission of the charge or alegairovided, however,
that a statement of a lack of sufficient knowledgéenformation to form a
belief as to the truth of an allegation shall htheseffect of a denial of the
allegation.

(b) If the Respondent admits or fails to deny any eft¢harges in a notice of charges, the
Hearing Panel may find that the violation of thdd®uwalleged in the charge has been
committed and may impose a penalty no greaterttiapredetermined penalty, if any,
stated in the notice of charges for such violatomiolations. If no predetermined
penalty was so stated, the Hearing Panel shallsmpgenalty for each violation found
to have been committed.

(c) If the Hearing Panel imposes a penalty pursuapatagraph (b) of this Rule, the
Respondent and the Compliance Department shalldregily served with a written
notice of any penalty to be imposed and shall &dthe Respondent that he or she may
request a hearing on the penalty, provided thattéew request for a hearing must be
served upon the Compliance Department within 3G dejowing service of the notice
and filed with the Hearing Panel. However, no mgpshall be permitted on a penalty
that is less than or equal to the predeterminedlpgrexcept for good cause shown. If
the Respondent fails to request a hearing withid&@ following service of the notice,
the Respondent shall be deemed to have acceptpeniady, and the decision of the
Hearing Panel shall be the final action of the Rgci

1008. Right to Representation.

A Respondent shall be entitled to be representdddal counsel or any other
representative of the Respondent’s choosing inpangeedings under this part of the
Rule; provided, however, that this Rule does notsttute the basis for any claim that
the Facility must furnish an attorney to a Responde

1009. Hearings.

(@) If the Respondent has, in a timely manner, reqdesteearing on a charge which is
denied in the Respondent’s answer or on a pemalipsed by the Hearing Panel
pursuant to Rule 204 and this Part 10 (other thpredetermined penalty stated in the
notice of charges), the Respondent shall have paramity for a hearing on the
matter. Such hearing shall be promptly conventat &ir notice to the Respondent.

(b) Any hearing shall be conducted before a HearingePafithree members of the
Disciplinary Committee.

(c) The Respondent shall be entitled in advance ohdaging to examine all books,
documents, or other tangible evidence in the pegse®r under the control of the
Facility which are to be relied upon by the Enfoneat Staff of the Compliance
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(d)

(€)

()
(9)

(h)

(i)

0)

(k)

()

(@)

Department in presenting the charges containeldeimotice of charges or which are
relevant to those charges or the penalties.

The formal rules of evidence need not apply; néetess, the procedures for the
hearing may not be so informal as to deny a faaring.

The Compliance Department shall be a party to #aihg and shall present its case on
those charges and penalties which are the sulfjéoe dearing.

The Respondent shall be entitled to appear pelyaatahe hearing.

The Respondent shall be entitled to cross-exanmiggarsons appearing as withesses
at the hearing.

The Respondent shall be entitled to call witneaselto present such evidence as may
be relevant to the charges or the penalties an@adnmepliance Department shall be
entitled to cross-examine any witness called byPthsicipant.

The Facility shall require Persons within its jdiction called as witnesses to appear at
the hearing and to produce evidence. It shall rmalsonable efforts to secure the
presence of all other Persons called as witneskesentestimony would be relevant.

A substantially verbatim record of the hearing shalmade and shall become a part of
the record of the proceeding. The record mustrigetioat is capable of being
accurately transcribed; however, it need not bestrabed unless the transcript is
requested by Commission staff or the Respondehng ré&cord shall be transcribed
pursuant to Commission Rule 9.21(a) if the deaisscappealed to or reviewed by the
Commission. In all other instances, a summary ceobthe hearing is permitted.

The cost of transcribing the record of the heashgll be borne by the Respondent if
the Respondent requests the transcript or apgealdecision to the Commission. In all
other instances, the cost of transcribing the ksball be borne by the Facility.

A penalty pursuant to Part 10 may be summatrily isegldby the hearing panel of the
Disciplinary Committee upon any person within usgdiction whose actions impede
the progress of a hearing.

1010. Decision.

Promptly following the hearing, the Hearing Parfelhe Disciplinary Committee shall
render a written decision based upon the weigtht@evidence contained in the record
of the proceeding and shall serve a copy of itssttat within 30 days upon the
Compliance Department and the Respondent. Theidacshall be the final action of
the Facility and shall not be subject to appeahivithe Facility. The decision shall
become effective at the time set forth thereindéesion, which shall be not less than
fifteen days after the written decision has bediveleed to the Person disciplined or
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denied access. Where delivery is by U.S. maigdditional three day period shall be
provided prior to the decision becoming effectirovided, howevethat a decision
may become effective in fewer than fifteen daysasfdetermined by the Facility and
stated in the decision, such an action is necessamptect the best interests of the
Facility, the violation relates to timely submissiof accurate records required for
clearing, or the disciplined Person consents tg#ralty and the timing of its
effectiveness. The decision shall include:

0] the notice of charges or a summary of the charges;
(i) the answer, if any, or a summary of the answer,

(i)  a brief summary of the evidence produced at thergar, where
appropriate, incorporation by reference of the stigation report;

(iv)  astatement of findings and conclusions with resfmeeach charge, a
complete explanation of the evidentiary and otlesidfor such findings and
conclusions with respect to each charge and basimiposing sanctions, and
an indication of each specific Rule which the Resgjamt is found to have
violated; and

(V) a declaration of any penalty imposed and the effecate of such penalty.

(b)  When a Decision under Rules 1010, 1015 or 101fkesme final, the Facility shall,
within thirty days, provide a copy of such Decislonelectronically providing such
information to the National Futures Associationdaitry into its Background
Affiliation Status Information Center system.

1011. Penalties.

(@) The Hearing Panel of the Disciplinary Committee nmgose any one or more of the
following penalties for violation of the Rules agsii any Person that is subject to the
jurisdiction of the Facility, including but not lited to, any Participant, Clearing
Participant or Customer:

0] a censure or reprimand,

(i) suspension of trading privileges;

(i)  termination as a Participant or its acceptabilgyaaClearing Participant;

(iv)  afine of up to $100,000 per violation; or

(v) such other penalty as the hearing panel in ityeli®n shall deem
appropriate.
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(b) In the case of any penalty imposed on a Resportdgmying access in whole or in part
to the Facility’s market, the Hearing Panel sheglie an order to all Participants
prohibiting them from granting such access, digectlindirectly, and any knowing
violation of such an order shall constitute a \iola of the Rules.

(c) Any penalty imposed under Rule 1011, 1012, 101341Q015 or 1016 shall be
commensurate with the violation committed, sha&letanto account the respondent’s
disciplinary history and where applicable, shatllirde full customer restitution, except
where the amount of restitution or to whom it skidod provided cannot be reasonably
determined.

(d) Each Participant will be responsible for paying éing or other amount imposed on
but not paid by any of its Supervised Persons,ust@ners.

1012. Predetermined Penalties.

The Facility may adopt specific maximum penalti@sgdarticular types of violations
(“Predetermined Penalties”). If it does so, thediplinary Committee or a Hearing

Panel of the Disciplinary Committee shall have @iion in each case whether to employ
the predetermined penalty. If the predeterminedhjbe is employed, it shall be stated in
the notice of charges. In such a case, after arfgean a denied charge where a
Respondent is found to have committed the violatizarged, the hearing panel of the
Disciplinary Committee shall impose the predeteedipenalty or an appropriate lesser
penalty.

1013. Settlement.

(@) At any time after the issuance of a notice of chargnd prior to the issuance of a
decision pursuant to Rule 1010, a Respondent nrag s@on the Compliance
Department and file with the Disciplinary Commitievritten proposal to settle the
matter in question. The Disciplinary Committee naagept or reject the settlement
proposal, but may not alter its terms unless thepBedent agrees. The Disciplinary
Committee, in its discretion, may permit the Regjmor to accept a penalty without
either admitting or denying the violations upon g¥the penalty is based.

(b) If the Disciplinary Committee accepts a settlenmoposal, it shall issue a written
decision specifying the violations it has reasobdbeve were committed and any
penalty to be imposed. If the settlement propspatifies that the Respondent is
agreeing to accept a penalty without either adngttr denying any violations, the
decision shall so state.

(c) If the Disciplinary Committee does not accept élaetent proposal or if the
Respondent withdraws the proposal after its subamidsut before its final acceptance
by the Disciplinary Committee, the proceedings Ist@mhtinue against the Respondent,
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(@)

(b)

(©)

(@)

(b)

but the Respondent shall not be deemed to have amdadmissions by reason of the
settlement proposal and shall not be otherwisaugiregd by having submitted the
settlement proposal.

1014. Minor Penalties.

The Compliance Department may summarily imposeadigainst any Participant,
Authorized Customer or Customer, as applicable:

(1) for failing to make timely payments of dues, fdess, assessments or other
charges;

(i) for failing to make timely and accurate submissitmthe Facility of notices,
reports, or other information required under amvmion of the Rules; or

(i)  for failing to keep any records required under prgrision of the Rules.

The amounts of the fines for any category of violad which may be imposed pursuant
to this Rule shall be set by the Facility from titodime, provided that the minimum
fine shall not be less than $1,000 and the maxirfinenfor any one violation shall not
exceed $10,000. Nothing contained in this Ruldl gheclude any other action against
a Participant pursuant to the Rules. The impasibiba fine against a Participant
pursuant to this Rule shall be the final actionhef Facility if the Participant does not
request review as provided in paragraph (c) of Ruke.

The Compliance Department shall serve a Particiwéhtwritten notice of a fine
imposed pursuant to paragraph (a) of this Rulech$wtice shall specify the date of
the occurrence for which the fine is being impogkd,provision or provisions of the
Rules giving rise to the fine and the amount offthe. Within 10 days of the service
of such notice, the Participant shall either payfthe or serve the Facility with a
written request specifying the basis for reviewh# fine by a hearing panel of the
Disciplinary Committee.

1015. Participant Responsibility Actions.

The Facility may summarily suspend any Particigarerson exercising Trading
Privileges or take other summary action against suBerson if the Facility reasonably
believes that such immediate action is necessgpyotect the best interests of the
marketplace.

Any action taken against any Participant or Peesarcising Trading Privileges
pursuant to this Rule shall be taken after notiwt @n opportunity to be heard, unless
the Facility determines that giving such noticepportunity to be heard before taking
such action is not practicable under the circunt&an The notice shall state the action,
the reasons for the action, and the effective ame date and the duration of the action.
In any case in which action is taken without priotice and opportunity to be heard,
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the Facility shall give the Participant notice amdopportunity to be heard promptly
thereafter.

(c) Any hearing held pursuant to this Rule shall bel lbelfore a Hearing Panel of the
Disciplinary Committee and shall be conducted impbance with Part 10.

(d) Promptly following the hearing held pursuant testRiule, the Hearing Panel of the
Disciplinary Committee shall render a written demisbased upon the weight of the
evidence contained in the record of the proceedimyshall serve a copy of such
decision on the Participant and the Compliance Begant. The decision shall be the
final action of the Facility and shall not be subj appeal within the Facility. The
decision shall include:

0] a description of any summary action taken or pregdds be taken;
(i) the reasons for the summary action;

(i)  a brief summary of the evidence produced at thergga

(iv)  findings and conclusions;

(v) a determination that the summary action shouldffrened, modified,
reversed, or imposed; and

(vi)  adeclaration of any summary action to be takesyant to the
determination specified in subparagraph (v) ancetfective date and
duration of the action.

1016. Action Against Non-Participants.

(@) If the Enforcement Staff has reason to believe dngtnon-Participant is conducting his
trading activities in violation of the Commodity &xange Act, Commission Rules or
these Rules, it may require the non-ParticipantamdParticipant that handles or
clears the non-Participant’s trades to appear,ym®documents and testify at a
Compliance Department interview or investigationaba hearing before the
Disciplinary Committee.

(b) If, after hearing, the Disciplinary Committee det@res that the actions of the non-
Participant violate the Commaodity Exchange Act, @mnmission Rules or these
Rules, the Disciplinary Committee may: 1) issweasure or reprimand; 2) order any
Clearing Participant to liquidate all or any portiof such non-Participant’s position; 3)
order that no Participant accept new positionseimali of any such non-Participant; 4)
deny or terminate access of such non-Participatitedrading System and the
Facility; 5) impose any Penalty authorized undeleRi®11, or 6) order such other
action as is necessary to prevent a threat towsp 9r further violations of the
Commodity Exchange Act or these Rules.
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(c) In the case of a penalty imposed on a Respondanistinot a Participant denying
access to the Facility, the Hearing Panel shalkeiss order to all Participants
prohibiting them from granting such access, digectlindirectly, and any knowing
violation of such an order shall constitute a \iola of the Rules.

1017. Conflicts of Interest or Bias.

(@) No member of any committee of the Facility shalbkngly participate in the
committee’s deliberations and voting on any matteolving a named party-in-interest
where the member is precluded from doing so putsioaPart 2.

(b) Prior to the consideration of any matter involvangamed party-in-interest, each
member of a committee of the Facility must disclimsthe Chief Compliance Officer
of the Facility (or to his or her designee) whetheror she has any one of the
relationships listed in Rules 207 and 209 withrihened party-in-interest.

(c) Any Respondent which is a named party-in-intenestny proceeding under this Part of
the Rules may serve a written request on the @uoefpliance Officer of the Facility
for disqualification of any member of any committdehe Facility on the grounds that
such member has one of the relationships list&bLies 207 or 209 or that any other
cause exists which might cause the member to hbiesagainst such Respondent.

(d)  The Chief Compliance Officer (or his or her designghall determine whether or not
any member of a committee of the Facility will hecpialified from deliberating,
voting or otherwise participating in any matterdxhsipon:

0] information provided by such Participant pursuanparagraph (b) of this
Rule;

(i) information provided by a Respondent which is a edparty-in-interest
pursuant to paragraph (c) of this Rule; and

(i)  any other source of information that is reasonabBilable to the Facility.

(e)  The Chief Compliance Officer (or his or her designghall promptly serve written
notice of his or her determination on the membehefcommittee and on the
Respondent which is the named party-in-interest,sarch determination shall be final
and not subject to appeal within the Facility.

No employee of the Compliance Department or angratmployee of the

Facility may serve in any investigatory, proseciadasr decision-making capacity
relating to any matter involving a named party+ierest if he or she would be
precluded from participating in deliberations amdivg on such matters pursuant
to Part 2 if he or she were a member of a committéke Facility. The
provisions of paragraphs (b) through (e) of thiseRalnall be applicable to such
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employee of the Facility as though such person werember of a committee of
the Facility.

PART 11. CUSTOMER DISPUTES.
1101. Procedure for Resolution.

Any dispute between a Customer and a Participabétween a Participant and a Broker
arising out of or in connection with the solicitatior acceptance of any order for
execution of a Swap, or the execution of any Swhall be resolved by and pursuant to
the arbitration rules of the NFA or such othersefjulatory organization as the parties
may agree. The failure by any Participant to conwati any decision issued by the NFA
or such other self-regulatory organization in resw any such dispute shall constitute a
violation of these Rules, unless the decisionesstibject of pending judicial review.

PART 12. MISCELLANEOUS.
1201. Prohibition of Compensation to Facility Employees.

No Participant, Affiliate of a Participant or empée thereof shall give any compensation
or gratuity to any Facility employee, and no Fagiémployee shall accept any
compensation or gratuity from any Participant, kdfe of a Participant or employee
thereof; provided that the foregoing shall not prde giving or accepting items of
nominal value.

1202. Rule Adoption, Amendment, and Repeal.

(@) Rules may be adopted, amended or repealed by tigyas provided in these Rules.
However, no Rule and no amendment or repeal ofla $hall apply to any Swap or
Swap entered into prior to the adoption therestith Rule, amendment or repeal
would affect the amount of money to be paid, or M@ifect the specifications of the
Swap or Underlying Commodity to be delivered, unglesh Swap, unless emergency
action has been taken pursuant to Rule 1204.

(b) Unless a Rule is adopted, amended or repealed @ma@rmency action pursuant to Rule
1204, or it is otherwise impracticable under threwinstances, the Facility shall:

(1) post on its website the submission to the Commmssastifying or requesting
approval of such Rule, Rule amendment or Rule tdpea period of not
less than five business days prior to filing thbraission with the
Commission;

(i) notify Participants of the posting of the submissighen it is first posted;
and
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(i)  accept comments on the submission from Participamdshe public from
the time of posting until the conclusion of the Goission’s review period.

1203. Confidentiality of Information.

(@) Except as provided in Rule 309, all informationeiged by the Facility concerning
positions, margin or premium payments, or delivgrimancial statements filed with
the Facility, or other non-public information sulti@d to the Facility for regulatory
purposes by any Participant (“Participant Inforroaf), shall be held in confidence by
the Facility and shall not be made known to angp#erson except as follows:

) With the written consent of the Participant proagisuch information;

(i) To the Commission or the United States Departmedtistice pursuant to
the requirements of the Commodity Exchange ActhgrRegulation of the
Commission or of any other Governmental Agency \utisdiction over the
Facility, which would allow the Facility to carryubsuch information-
sharing agreements and international informatiwariag agreements as the
CFTC may require;

(i)  Pursuant to a subpoena issued by or on behalfyoParson or, in the
Facility’s discretion, pursuant to a written requigsm the Congress of the
United States, any committee or subcommittee tligtle® General
Accounting Office, or any department or agencyhef nited States, the
State of New York or the City of New York;

(iv)  Pursuant to an order issued by a court havingdiatisn over the Facility;

(v) To any SRO or authority acting under contract soFhacility for
performance of SRO functions, for audit, compligrezgveillance, or
disciplinary purposes;

(vi)  To any Person in the business of providing datagssing or similar
services for the purpose of performing computatmmanalysis, or of
preparing reports or records, for the Facility,jsabto reasonable
confidential safeguards;

(vii)  To counsel for the Facility; or

(viii) To any other Person to the extent and pursuanido &erms and conditions
as the Facility, from time to time, may deem appaip, employing
reasonable confidential safeguards.

(b) Participant Information shall not include infornaatiwhich is:

0] in or becomes part of the public domain ;
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(i) known to or obtained by such party previously withan obligation of
confidentiality;

(i)  independently developed by such party outsideisfAlgreement;

(iv)  required to be disclosed by Applicable Law, or pard to a subpoena or
order of a court or regulatory, self-regulatoryegislative body of
competent jurisdiction, or in connection with aegulatory or self-
regulatory request for information, or that theikigootherwise deems
advisable, in its discretion, to disclose to a goweental, self-regulatory or
legislative organization.; or

(v) information submitted by Participant, its Sponsdeeadgiticipant s or Brokers
that is displayed by the Facility on the Tradingt®yn or otherwise
distributed or sold by the Facility regarding Bi@fers, or executed
transactions, provided that such displays andibliged or sold information
shall not identify Participant by name, unlessFRhaeility is explicitly
directed to do so by Participant and only thertlierexpress purposes set
forth in and under conditions in compliance witk fRules.

(c) If information concerning one or more named Paytiats is requested pursuant to
paragraphs (b), (c) or (d) above, the Facility lshalify each such Participant prior to
furnishing such information, unless in the judgmefnthe Facility it would be contrary
to the best interests of the Facility to do so.

1204. Emergency Powers.
(@) Delegation to Chief Executive Officer.

(1) The Chief Executive Officer is authorized by theaBbof the Facility under
this Rule 1204 to issue an opinion on behalf ofRbard that any occurrence
or circumstance is an Emergency that requires inmtedction because it
threatens fair and orderly trading in any Swagherliquidation of or
delivery pursuant to any Swap. The Chief Exe@@ificer is authorized to
delegate this authority to an officer of the Fagito act on behalf of the
Chief Executive Officer in the absence of the Cligrécutive Officer.

(i) To the extent practicable under the circumstantbesChief Executive
Officer shall inform the Board of the occurrencecmcumstance prior to
issuing such an opinion. If it is not practicatdeénform the Board prior to
issuing taking such action, the Chief Executiveicgif shall inform the
Board as soon as practicable after taking sucbracti

(i) Notwithstanding the provisions of subparagraphif(fhje Chief Executive
Officer believes it appropriate, the Chief Execat®fficer may submit the
matter for consideration to the Board.
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(iv)  Nothing in this section prohibits the Board, atdtsction, from exercising
the authority delegated under subsection (i) loy lty the Chief Executive
Officer.

(b) An occurrence or circumstance that is an Emergéretyrequires immediate action
because it threatens fair and orderly trading yx@wap or the liquidation of or
delivery pursuant to any Swap includes:

(1) any manipulative activity or attempted manipulatativity;

(i) any actual, attempted, or threatened corner, squeengestion or undue
concentration of positions;

(i)  any circumstance which may materially affect thdgrenance of Swaps,
including failure of the payment system;

(iv)  any action taken by the United States, any forgmyernment, any state or
local government body, any other contract markey,tmard of trade, any
exchange or any trade association (foreign or doo)ewhich may have a
direct impact on trading on the Facility;

(v) any circumstance which may have a severe, advéesg epon the physical
functions of the Facility, including, for exampfege or other casualty, bomb
threat, substantial inclement weather, power fajlaommunication or
transportation breakdown, computer malfunctionakdewn of screen-based
trading systems, malfunction of plumbing, heatweptilation or air
conditioning systems, or other similar events;

(vi)  the bankruptcy or insolvency of any Participantha imposition of any
injunction or other restraint by any Government Agg court or arbitrator
upon any Participant which may affect the abilityany Participant to
perform its Swaps;

(vii) any circumstance in which it appears that any Elpént or any other Person
has failed or may fail to perform Swaps, is or rbayinsolvent, or is in such
financial or operational condition or is conductimgsiness in such a manner
that the Participant or Person cannot be permitt@dntinue to trade without
jeopardizing the safety of Customer funds, Parictp, the Facility, or the
Clearing Organization; or

(viii) any other unusual, unforeseeable and adverse @tange with respect to
which it is not practicable for the Facility to tér a rule or rule amendment

to the Commission prior to its implementation,iora timely fashion, to
submit to the Commission for its prior approvaesiewable rule.
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(c) If an Emergency is determined under this rule tsteghe person exercising authority
under paragraph (a) may take any or all of the¥alhg actions or any other action that
may be appropriate under the circumstances:

0] impose trading and/or modify any existing positiiomts;
(i) impose or modify any existing price limits;
(i)  impose or modify any existing circuit breakers;

(iv)  order the fixing of a Settlement Price (in coordioa with the relevant
Clearing Organization);

(v) extend or shorten the expiration date or the tatiours;

(vi)  suspend or curtail trading;

(vii)  order the liquidation or transfer of open positiomany contract;
(viii) transfer customer contracts and the margin; or

(ix) alter any contract’s settlement terms or conditions

(d) If the Chief Executive Officer, (or such other @#i(s) to whom the Chief Executive
Officer shall delegate authority to act), in hisher sole discretion, shall determine that
there is a malfunction in the system for transmgttborders or other communications
from or through any Participant into the Tradingt®m and that such malfunction
may impair, delay or otherwise adversely affectdperation of the Trading System,
the Chief Executive Officer (or other authorizeflagr) may instruct such Participant
to discontinue transmissions to the Trading Sydtem any source and may cause
such steps to be taken as will disconnect sucliciemt from the Trading System,
until such time as such malfunction shall have lresnlved in a manner satisfactory to
the Chief Executive Officer in his or her sole deton. In taking any such action, the
Chief Executive Officer or other authorized offictrall endeavor to communicate with
the Participant in question prior to taking anylsaction, but the inability or failure of
the Chief Executive Officer or other authorizedadf to do so shall not prevent, delay
or otherwise affect the ability of the Chief ExaeatOfficer to act pursuant to this
paragraph.

(e) Assoon as practicable, the Board shall be notihfeahy exercise of emergency
authority pursuant to this Rule and with respedhe Commission, the Facility shall
comply with the requirements of Commission Regalat0.6(a)(6).

) The Person exercising authority to take an emesgaaion pursuant to this Rule shall
document the decision-making process and the redsotaking such action. Such
documentation shall include, but is not limitedhe following: the steps taken to
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minimize conflict-of- interest, consideration oktimpact of the emergency actions on

the underlying markets and consideration of theaichpf the emergency actions on the
markets that are linked to or reference the Swaaket on the Facility (including other

swap execution facilities).

(g)  All Participants and their customers and all Swatpal be subject to these emergency
powers, and the specifications of each Swap skalldemed subject to this Rule.

1205. Limitation of Liability.

(@) Business on the Trading System may from time te @ suspended or restricted or
the Facility may from time to time be closed fdeaporary period or for such longer
period as may be determined in accordance witRthes including, without
limitation, as a result of a decision taken undeleRL204 on the occurrence of one or
more events which require such action to be takehe interests of maintaining a fair
and orderly market. Any such action may resuthminability of one or more
Participants and, through such Participants, omaare Customers to enter into Swaps.
Furthermore, a Participant and, through such Rpaint, one or more Customers may
from time to time be prevented or hindered fromeang into Swaps, or trading Swaps,
or errors in orders for Swaps and/or Swaps mag aoissubmission of trades to the
Clearing Organization or to a confirmation/affirmoat platform may be delayed, as a
result of a failure or malfunction of communicasoequipment, market facilities, the
Trading System, or software supplied to a Partitijey the Facility or any other
Person.

(b) EXCEPT IN INSTANCES WHERE THERE HAS BEEN A FINDINGF FRAUD
OR WILLFUL OR WANTON MISCONDUCT, IN WHICH CASE THIPARTY
FOUND TO HAVE ENGAGED IN SUCH CONDUCT CANNOT AVAIUTSELF
OF THE PROTECTIONS OF THIS RULE, THE FACILITY (INGIDING ITS
AFFILIATES), THE CLEARING ORGANIZATION, CLEARING PARTICIPANTS,
PARTICIPANTS AND THEIR RESPECTIVE OFFICERS, DIRECRS,
EMPLOYEES, AGENTS, LICENSORS AND SERVICE PROVIDERSID
VENDORS (EACH, A “DISCLAIMING PARTY” AND COLLECTIVELY,
“DISCLAIMING PARTIES”) SHALL NOT BE LIABLE TO ANY PERSON,
INCLUDING WITHOUT LIMITATION ANY CUSTOMER, FOR ANY LOSS,
DAMAGE OR COST (INCLUDING BUT NOT LIMITED TO ATTORNEYS’ FEES
AND COURT COSTS), WHETHER DIRECT, INDIRECT, SPECIAL
INCIDENTAL, CONSEQUENTIAL, LOST PROFITS OR OTHERWESOF ANY
KIND, REGARDLESS OF WHETHER ANY OF THEM HAS BEEN AISED OR
IS OTHERWISE AWARE OF THE POSSIBILITY OF SUCH DAMAES, ARISING
OUT OF THE USE OR PERFORMANCE OF THE TRADING SYSTEMNY
COMPONENT(S) THEREOF, OR ANY FAULT, FAILURE, MALFURTION OR
OTHER ALLEGED DEFECT IN THE TRADING SYSTEM, INCLUING ANY
INABILITY TO ENTER OR CANCEL ORDERS IN THE TRADINGSYSTEM, OR
ANY FAULT IN DELIVERY, DELAY, OMISSION, SUSPENSIONINACCURACY
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OR TERMINATION, OR ANY OTHER CAUSE IN CONNECTION WH THE
FURNISHING, PERFORMANCE, MAINTENANCE, USE OF OR INBALITY TO
USE ALL OR ANY PART OF THE TRADING SYSTEM, INCLUDI& BUT NOT
LIMITED TO (1) ANY OF THE CIRCUMSTANCES OR OCCURREDES
REFERRED TO IN PARAGRAPH (a) OF THIS RULE OR (2) XNFAILURE OR
DELAY IN TRANSMISSION OF ORDERS OR TRADES OR LOS$F©@RDERS
OR TRADES RESULTING FROM (A) MALFUNCTION OF THE TRBING
SYSTEM, (B) DISRUPTION OF COMMON CARRIER LINES, (COSS OF
POWER, (D) ACTS OR FAILURES TO ACT OF ANY THIRD PAR, (E)
NATURAL DISASTERS OR (F) ANY AND ALL OTHER CAUSESTHE
FOREGOING SHALL APPLY REGARDLESS OF WHETHER A CLAIMRISES
IN CONTRACT, TORT, NEGLIGENCE, STRICT LIABILITY OROTHERWISE.
THE FOREGOING LIMITATIONS ARE CUMULATIVE AND SHALLNOT LIMIT
OR RESTRICT THE APPLICABILITY OF ANY OTHER LIMITATON OR RULE,
TRADING PROCEDURE OR NOTICE OF THE FACILITY OR RULEF THE
CLEARING ORGANIZATION.

(c) THERE ARE NO EXPRESS OR IMPLIED WARRANTIES OR
REPRESENTATIONS PROVIDED BY ANY DISCLAIMING PARTY RELATING
TO THE TRADING SYSTEM OR ANY FACILITY SERVICE OR FE&ILITIES
USED TO SUPPORT THE TRADING SYSTEM, INCLUDING, BUINOT LIMITED
TO, WARRANTIES OF MERCHANTABILITY AND WARRANTIES OH-ITNESS
FOR A PARTICULAR PURPOSE OR USE.

(d) IF ANY OF THE FOREGOING LIMITS ON THE LIABILITY OF A
DISCLAIMING PARTY SHOULD BE DEEMED TO BE INVALID, NEFFECTIVE,
OR UNENFORCEABLE OR IN THE EVENT THE FACILITY ELECI TO
ASSUME RESPONSIBILITY FOR DIRECT, OUT OF POCKET LSES
DIRECTLY CASED BY THE GROSS NEGLIGENCE OF A DISCLKNING
PARTY AND ANY PARTICIPANT OR THIRD PARTY SUSTAINS A.OSS,
DAMAGE OR COST RESULTING FROM USE OF THE TRADING SYEM, THE
ENTIRE LIABILITY OF ALL DISCLAIMING PARTIES SHALL NOT EXCEED
$100,000 FOR ALL LOSSES SUFFERED FROM ALL CAUSES @MNINGLE
CALENDAR DAY; $200,000 FOR ALL LOSSES SUFFERED FROMLL CAUSES
IN A SINGLE CALENDAR MONTH; AND $1,000,000 FOR ALLLOSSES
SUFFERED FROM ALL CAUSES IN A SINGLE CALENDAR YEARF THE
NUMBER OF ALLOWED CLAIMS ARISING OUT OF ANY FAILUREOR
MALFUNCTIONS ON A SINGLE DAY OR SINGLE MONTH CANNO'BE
FULLY SATISFIED BECAUSE OF THE ABOVE DOLLAR LIMITATONS, ALL
SUCH CLAIMS SHALL BE LIMITED TO A PRO RATA SHARE OHHE
MAXIMUM AMOUNT FOR THE RESPECTIVE PERIOD.

(e) NOTWITHSTANDING ANY OF THE FOREGOING, THIS RULE SHA. IN NO
WAY LIMIT THE APPLICABILITY OF ANY PROVISION OF THEACT OR
COMMISSION REGULATIONS.
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1206. Dispute Resolution.
(@) Choice of Law.

The law of the State of New York shall govern amgpdte arising between the
Facility and a Participant without giving effectttee provisions, policies or
principles of any state law relating to choice onftict of laws.

(b)  Arbitration Required.

Any dispute arising between the Facility and aiBigdnt must be brought to
arbitration within one (1) year from the occurrerée¢he event giving rise to the
dispute. Any such dispute shall be settled bytiation administered in New
York, NY by the American Arbitration Associatiorh@ “AAA”) under its
Commercial Arbitration Rules. The dispute will igbmitted to one arbitrator
that has experience with and knowledge of commeslitierivatives and Swaps
as listed on the National Roster of Arbitratorad avho is appointed by the AAA.
Judgment on the award rendered by the arbitratbbe/ibinding on the parties
and may be entered in any state or federal catirigsin New York, New York,
and the parties shall be deemed to have consemtbd personal jurisdiction of
any such court. Each party to the arbitrationldtedr its own costs and
expenses, as well as an equal share of the adratiistand arbitrator fees.
However, the arbitrator may reimburse the prevagiparty for its costs and
expenses in any award. If for any reason this Aabdn provision is
unenforceable, the parties hereby consent to theevand jurisdiction of the
federal and state courts located in New York, NeakY and waive any objection
thereto. Each Party hereby waives its right tl tsy jury in any such action.

1207. Publication of Information.

The Facility as provided by Commission Rule 16.04llsrecord for each
business day and publish on its websiteiw.bgcsef.comin pdf format, market
data on swaps.

1208. Trading System.

Each Participant, Sponsored Participant , Brokdrather Persons affiliated with any of
the foregoing hereby acknowledges and agreeshbdidcility owns and shall retain all
right, title and interest in and to the Trading t8ys and related, associated and/or
supporting systems administered by or on behathefacility (including, without
limitation, the ones for order entry, confirmatiand reporting of the Swap transactions,
whether entered through the Electronic Order BMak¢ce Functionality, RFQ
Functionality or otherwise) , all components ofdlthe foregoing, including, without
limitation, all related applications, all appligati programming interfaces, user interface
designs, software and source code and any anatellectual property rights therein,
including, without limitation, all registered or ragistered, as applicable copyright, trade
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mark, service mark, trade secret, trade name,atatatabase rights, design rights, moral
rights, inventions, whether or not capable or prtid& by patent or registration, rights in
commercial information or technical information¢lading, without limitation, know-
how, research and development data and manufagtu@ihods, patent, and other
intellectual property and ownership rights, inchgliwithout limitation, applications for
the grant of any of the same, in or to any andfalhe foregoing and all other related
proprietary rights of the Facility and/or any f Affiliates (together, with any and all
enhancements, corrections, bug fixes, updates twed modifications to any of the
foregoing and any and all data or information of kimd transmitted by means of any of
the foregoing, “Proprietary Information”). Each Bepant, Sponsored Participant and
Broker, on behalf of itself and each of its Afftés, and other Persons affiliated with any
of the foregoing, further acknowledges and agrieasthe Proprietary Information is the
exclusive, valuable and confidential property af Bacility. Each Participant, Sponsored
Participant and Broker acknowledges and agreésttsiaall not and shall not permit its
Affiliates, and other Persons affiliated with arfytlee foregoing to, reverse engineer,
copy, bug fix, correct, update, transfer, reproduepublish, broadcast, create derivative
works based on or otherwise modify, in any manakkgr any part of the Trading
System or the Proprietary Information. Each Paréiot, Sponsored Participant and each
Broker further agrees to and shall cause eacls défffiliates, Sponsored Participant s and
other Persons affiliated with any of the foregoiogkeep the Proprietary Information
confidential and not to use (except that each E&patnt , Sponsored Participant and
Broker may use solely internally for the purposkthe Participant executing Swap
transactions on the Trading System),and not tstesyrent, lease, loan, sell or
distribute, directly or indirectly, all or any pam of the Trading System or any
Proprietary Information.

1209. Enforceability

A transaction entered into on or pursuant to tiesrof the Facility shall not be void,
voidable, subject to rescission, otherwise invaéidaor rendered unenforceable as a
result of:

(@ A violation by the swap execution facility of theopisions of section 5h of the Act or
the Commission’s rules;

(b)  Any Commission proceeding to alter or supplement@, term, or condition under
section 8a(7) of the Act or to declare an emergemaer section 8a(9) of the Act; or

(c) Any other proceeding the effect of which is to:

(1) Alter or supplement a specific term or conditiortrading rule or procedure;
or

(i) Require the Facility to adopt a specific term ondition, trading rule or
procedure, or to take or refrain from taking a #ipeaction.
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1210. Audit Trail

The Facility shall make available all audit-tragitd and reconstructions to the
Commission in a form, manner and time that is atad®e to the Commission.

PART 13.  PRODUCTS.
1301. Swaps Made Available to Trade.

Every Swap or an economically equivalent Swap ithegquired to be cleared under
section 2(h)(1) of the Act and which has been na@dable for trading on a swap
execution facility and which is listed for trading the Facility is Made Available to
Trade on the FacilityProvided howevethat the following Swaps listed or offered for
trading on or subject to the Rules of the Fac8itgll not be considered to be Made
Available to Trade on the Facility:

(@) Block trades as provided under Rule 510;
(b) Bespoke Swaps; and
(c) llliquid Swaps.
1302. Position Limits or Position Accountability.

To reduce the potential threat of market manipatatr congestion, the Facility shall
adopt for each of the contracts of the Facilityissdeemed necessary and appropriate
by the Facility, position limitations or positiog@untability levels for speculators.
The Facility shall on an on-going basis monitoriposs established on or through the
Facility for unusual activity, including but notrited to, unusual volumes, patterns or
concentrations of transactions.

1303. Reserved.
1304. Reserved
1305. Risk Controls for Trading.

(@) The Facility, in its discretion, may take any antto reduce the potential for market
disruption, including, but not limited restrictimg halting trading or other actions
determined by the Facility if in the best intereSthe swap market.

(b)  The Facility may impose a similar risk control actitaken by another market trading a
Swap that is fungible with, or a substitute foGwap traded on the Facility.

1306. Swaps Listed for Trading
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The terms and conditions of the Swaps Listed faditrg on the Facility shall be as
provided in Attachment A to these Rules. The Ragcshall list for trading only Swaps
that are not readily susceptible to manipulatiaviig certified such swaps listed for
trading (or in the discretion of the Facility, hagisubmitted such Swaps for voluntary
approval under 17 C.F.R. 40.3) and having submstgaporting information as set forth
in 17 C.F.R. Part 38, Appendix C.
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